
1 
 

  

 

 

 

 

 

Super Dragon Technology Co., Ltd. 
 

Parent Company Only Financial Statements and Independent Auditor’s 
Report 

 
For the Years Ended December 31, 2022 and 2021 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

Address: No.323, Huanke Rd., Guanyin Dist., Taoyuan City 

Tel.: (03)473-6566 

 

Stock code: 9955 



2 
 

Parent Company Only Financial Statements  

Table of Contents 

Item Page No. 

I. Cover 1 

II. Table of Contents 2 

III. Independent Auditors’ Report 3-7 

IV. Parent Company Only Balance Sheet  8-9 

V. Parent Company Only Statement of Comprehensive Income 10 

VI. Parent Company Only Statement of Changes in Equity 11 

VII. Parent Company Only Cash Flow Statement 12 

VIII. Notes to Parent Company Only Financial Statements  

(I) Company History 13 

(II) Approval Date and Procedures of the Consolidated Financial 

Statements 
13 

(III) Application of New Standards, Amendments and Interpretations 13-15 

(IV) Summary of Significant Accounting Policies 16-36 

(V) Significant Accounting Assumptions and Judgment, And Major 

Sources ff Estimation Uncertainty 
36-38 

(VI) Description of Significant Account Titles 38-66 

(VII) Related Party Transactions 66-68 

(VIII) Assets Pledged  69 

(IX) Material Contingent Liabilities and Unrecognized Contractual 

Commitments 
69 

(X) Losses Due to Major Disasters 69 

(XI) Material Events After the Balance Sheet Date  69 

(XII) Others 69-81 

(XIII) Other Disclosures  

1. Information on Significant Transactions 81 

2. Information on Investees 81-82 

3. Information on Investment in China 83-84 

4. Information on Major Shareholders 84 

(XIV) Segment Information 84 

IX. Statements of significant account titles 85-120 



3 
 

 

Independent Auditors’ Report 

 

Super Dragon Technology Co., Ltd. is hereby submitted for your review. 

 

Audit opinion 

 

The Parent Company Only Balance Sheets of Super Dragon Technology Co., Ltd. as of 

December 31, 2022 and December 31, 2021, and the Parent Company Only Comprehensive Profit 

and Loss Statement, Parent Company Only Statement of Changes in Equity and Parent Company 

Only Statement of Cash Flows for the periods from January 1 to December 31, 2022 and January 1 to 

December 31, 2021, And the Notes to the Parent Company Only Financial Statements (including the 

summary of significant accounting policies) have been verified by the Accountant. 

 

In the opinion of the Accountant, the above Parent Company Only Financial Statements have 

been prepared in all material respects in accordance with Financial Reporting Standards for Securities 

Issuers. It is sufficient to express the Parent Company Only financial position of Super Dragon 

Technology Co., Ltd. and its subsidiaries as of December 31, 2022 and December 31, 2021, and the 

financial performance and cash flows of Super Dragon Technology Co., Ltd. from January 1 to 

December 31, 2022 and January 1 to December 31, 2021. 

 

Basis of Audit Opinion 

 

The Accountant perform the audit work in accordance with Rules Governing Auditing and 

Certification of Financial Statements by Certified Public Accountants and Audit Standard. The 

responsibilities of the Accountant under these standards will be further explained in the section of the 

accountant’s responsibilities for checking the financial statements. In accordance with the 

professional ethics code of accountants, the staff of the firm to which the Accountant belongs has 

maintained independence from Super Dragon Technology Co., Ltd., and fulfilled other 

responsibilities under the code. The Accountant believes that sufficient and appropriate audit 

evidence has been obtained to form a basis for the audit opinion. 

 

Key audit items 

 

Key audit items refer to the items that are the most important in the audit of the 2022 Parent 

Company Only Financial Statements of Super Dragon Technology Co., Ltd. in accordance with the 

professional judgment of the accountant. Such matters have been taken into account in the audit of the 

Parent Company Only Financial Statements as a whole and in the formation of the examination 

opinion, and the Accountant does not express an opinion on such matters alone. 
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Recognition of revenue 

 

The operating income of Super Dragon Technology Co., Ltd. in 2022 is NT $1,118,454,000, 

which is material to the Parent Company Only Financial Statements. Due to the complexity and 

particularity of the transaction of the environmental protection industry operated by the Company and 

its sales locations including Taiwan, Hong Kong and other multinational markets, As a result, the 

time and amount of sales revenue recognition are significantly risky, so the accountant decides to list 

revenue recognition as its key audit item. The audit procedures of the Accountant include (but are not 

limited to) understanding various sales models, evaluating the reasonability of accounting policies for 

revenue recognition related to performance obligations under each model, including reviewing the 

transaction conditions of the parties, testing the effectiveness of internal controls related to the time 

point of revenue recognition of performance obligations in the sales cycle, and performing detailed 

tests on selected samples of sales details, including checking the original orders or sales contracts of 

major customers and other sales documents, reviewing the transaction conditions and confirming 

whether the revenue recognition time of each performance obligation is consistent with the 

performance obligations and satisfaction time set forth in the contract or order, and performing the 

verification procedures such as sales revenue cut-off test and significant sales return and discount 

after the review period for a period of time before and after the balance sheet date. The accountant 

also considers the appropriateness of the disclosure of operating income in Notes 4 and 6 to the Parent 

Company Only Financial Statements. 

 

Valuation of inventories 

 

The net inventory of Super Dragon Technology Co., Ltd. as of December 31, 2022 was 

NT$435,979,000, accounting for 15% of the total assets, which is material to the Parent Company 

Only Financial Statements. As most of the inventories are gold, platinum and silver, in addition to the 

complex management of asset preservation and the need for close control, these precious metals are 

vulnerable to frequent and large price changes in the international market, and their inventory storage 

patterns are also diversified. These factors affect the complexity of the calculation of net realization 

and involved management personnel’s judgement. Therefore, the Accountant has determined that 

valuation of inventory is a key audit item. The audit procedures of the accountant include (but are not 

limited to) the execution of the evaluation of the inventory plan of the management level, the 

selection of major inventory items to test the effective implementation of its internal control and the 

confirmation of inventory quantity and status. Select samples to test and evaluate the net realized 

value estimated by management personnel for valuation of inventory (including the determination of 

inventory quantity in process), etc. The accountant also considers the appropriateness of the 

disclosure of inventory in Notes 5 and 6 to the Parent Company Only Financial Statements. 

 

Responsibilities of management personnel and governance unit for Parent Company Only 

Financial Statements 
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It is the responsibility of management to prepare Parent Company Only Financial Statements 

that are permitted to be expressed in accordance with the Financial Reporting Standards of Securities 

Issuers and to maintain such internal control as is necessary in connection with the preparation of 

Parent Company Only Financial Statements to ensure that the Parent Company Only Financial 

Statements are free from material misrepresentation due to fraud or error. 

 

In preparing the Parent Company Only Financial Statements, management’s responsibility also 

includes evaluating the ability of Super Dragon Technology Co., Ltd. to continue as a going concern, 

disclosure of related matters, and adoption of a going concern accounting basis, unless management 

intends to liquidate Super Dragon Technology Co., Ltd. or cease business, or no practicable 

alternative other than liquidation or suspension of business. 

 

The governance unit of Super Dragon Technology Co., Ltd. should be responsible for 

supervising the process of financial reporting. 

 

Accountant’s responsibilities of auditing the Parent Company Only Financial Statements 

 

The purpose of Accountant’s audit of the Parent Company Only Financial Statement is to obtain 

reasonable assurance as to whether the Parent Company Only Financial Statements as a whole certain 

material misrepresentations due to fraud or error, and to issue a verification report. Reasonable 

assurance is a high degree of assurance, but there is no guarantee that an audit conducted in 

accordance with the audit standards will detect a material misrepresentation in the Parent Company 

Only Financial Statements. Misrepresentation may lead to fraud or error. Misrepresentations of 

individual amounts or aggregate amounts are considered material if they can reasonably be expected 

to affect economic decisions made by users of the Parent Company Only Financial Statements. 

 

The Accountant uses professional judgement and professional skepticism when auditing in 

accordance with Auditing Standards. The Accountant also performs the following duties: 

 

1. Identify and assess the risk of material misrepresentation due to fraud or error in the Parent 

Company Only Financial Statements; Design and implement appropriate responses to the 

risks assessed; And obtain sufficient and appropriate audit evidence to form a basis for the 

audit opinion. Because fraud may involve collusion, forgery, willful omission, 

misrepresentation, or overstepping internal controls, the risk of failing to detect material 

misrepresentation due to fraud is higher than that due to error. 

 

2. Obtain the necessary understanding of the internal controls relevant to the audit in order to 

design audit procedures appropriate for the circumstances, provided that the purpose is not to 

express an opinion on the effectiveness of the internal controls of Super Dragon Technology 



6 
 

Co., Ltd. 

 

3. Evaluate the appropriateness of the accounting policies, and the reasonability of accounting 

estimate and related disclosure which the management personnel adopted. 

 

4. According to the obtained audit evidence, conclude the appropriateness of management 

personnel’s adoption of the accounting basis for a going concern, and conclude the events or 

conditions whether there is a material uncertainty about the ability of Super Dragon 

Technology Co., Ltd. to continue as a going concern. In the opinion of the Accountant, if there 

is material uncertainty of the event and condition, I should alert users of the Parent Company 

Only Financial Statements to the relevant disclosure of Parent Company Only Financial 

Statements in the audit report or amend the audit opinion if such disclosure is inappropriate. 

The conclusions of the Accountant is based on the audit evidence available as of audit report 

date. However, future events or conditions may cause Super Dragon Technology Co., Ltd. to 

no longer be able to continue as a going concern. 

 

5. Evaluate whether the related transaction and events in the overall expression, structure and 

content of Parent Company Only Financial Statements (including related Notes), and Parent 

Company Only Financial Statements are expressed appropriately. 

 

6. Obtain the adequate and appropriate audit evidence of the parent company only financial 

information to issue the opinions about the Parent Company Only Financial Statements. The 

accountant is responsible for the guidance, supervision and execution of group audit cases, and 

the formation of group audit opinions. 

 

The matters communicated by the accountant with the governing unit include the planned scope 

and timing of the audit and significant audit findings (including significant lack of internal control 

identified during the audit). 

 

The accountant also provides the governing unit with a statement that the personnel of the 

accounting firm subject to the independence code have complied with the Independence Code of 

Professional Ethics for Accountants, and communicates with the governing body all relationships and 

other matters (including relevant protective measures) that may be considered to affect the 

independence of accountants. 

 

Based on the matters communicated with the governance unit, the Accountant decides the key 

matters for the audit of the 2022 Parent Company Only Financial Statements of Super Dragon 

Technology Co., Ltd. The Accountant states such matters in the audit report, unless public disclosure 

of a particular matter is prohibited by statute, or in very rare circumstances, the Accountant decides 

not to communicate a particular matter in the audit report because it can reasonably be expected that 
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the negative impact of such communication will outweigh the public interest enhanced. 

 

Ernst & Young Accounting Firm 

The competent authority approve the public issuance of the 

Company’s financial reports 

Audit Document No.: (2014) Jin Guan Zheng Shen Zi No. 

1030025503 

(1998) Tai Cai Zheng (VI) No. 65315 

 

 

Ching-Piao, Cheng 

 

Certified Public Accountant: 

 

Mao-I, Hung 

 

 

 

March 23, 2023 
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Code Accounting title Note amount % amount %

Current assets

1100 　Cash and cash equivalents 4 and 6.1 $98,624 4 $71,859 2

1136   Financial assets at amortized cost 4, 6.4, and 8 86,602           3 85,575           3

1150 　Notes receivable, net 4 and 6.5 -                         -  1,262                 -  

1170 　Accounts receivable, net 4 and 6.6 29,907           1 29,824           1

1200 　Other receivables 152                    -  132                    -  

1310 　Inventory, net 4 and 6.7 435,979         15 431,934         15

1410 　Prepayments 5,888                 -  44,456           2

11XX         Total current assets 657,152         23 665,042         23          

Non-current assets

1517     Financial assets at fair value through other comprehensive income 4 and 6.3 9,333                 -  3,333                 -  

1550     Investments using the equity method 4 and 6.8 322,000         11 335,894         12

1600   Property, plant and equipment 4, 6.9, and 8 1,712,915      61 1,730,296      61

1755   Right-of-use assets 4, 6.22, and 7 16,052           1 -                         -  
1760     Investment Property 4, 6.10, and 8 59,269           2 61,474           2

1840     Deferred tax assets 4 and 6.26 21,938 1 21,956 1

1900     Other non-current assets 6.11 and 8 30,715           1 29,494           1

15XX         Total non-current assets 2,172,222      77 2,182,447      77

1XXX Total assets $2,829,374 100 $2,847,489 100        

Manager: Chieh-Hsin Wu Chief Accounting Officer: Cheng Tuan-Mu

Super Dragon Technology Co., Ltd.

Parent Company Only Balance Sheet

December 31, 2022 and 2021

(Unit: NT$ thousand)

Chairman: Chieh-Hsin Wu

December 31, 2022 December 31, 2021Assets

(See notes to parent company only financial statements)
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Code Accounting title Note amount % amount %
Current liabilities

2100 　Short-term borrowings 6.12 and 8 $720,000 25 $603,000 21
2150     Notes payable 17,320                        1 14,235                         -  
2170     Accounts payable 27,904                        1 34,585                     1
2200     Other payables 6.13 43,521                        2 46,684                     2
2220     Other payables - related parties 7 201     -  300     -  
2280     Lease liabilities 4 and 6.22 5,743     -      -      -  
2300     Other current liabilities 4 and 6.14 75,616                        3 74,245                     3
21XX         Total current liabilities 890,305                      32               773,049                   27

Non-current liabilities  
2540      Long-term borrowings 6.17 and 8 503,589 18 559,673 20         
2570      Deferred tax liabilities 4 and 6.26 5,753                              -  5,265                           -  
2580      Lease liabilities 4 and 6.22 9,460                              -  -                                  -  
2600      Other non-current liabilities 4, 6.15, and 6.16 23,832                        1 17,118                     1
25XX         Total non-current liabilities 542,634                      19               582,056                   21         

2XXX Total liabilities 1,432,939                   51               1,355,105                48         

Equity attributable to owners of
the parent company

3100 Share capital
3110     Common shares 6.19 1,032,082 36 1,032,082 36
3200 Capital surplus 6.19 958,405 34 958,405 34
3300 Retained earnings 6.19

3350
    Undistributed earnings (deficit
to be offset) (579,364) (20) (481,391) (17)

3400 Other equity interest (14,688) (1) (16,712) (1)
3XXX Total equity 1,396,435                   49               1,492,384                52         

Total liabilities and equity $2,829,374 100 $2,847,489 100       

Manager: Chieh-Hsin Wu Chief Accounting Officer: Cheng Tuan-MuChairman: Chieh-Hsin Wu

Liabilities and equity December 31, 2022 December 31, 2021

(See notes to parent company only financial statements)

(Unit: NT$ thousand)

Super Dragon Technology Co., Ltd.
Parent Company Only Balance Sheet (continued)

December 31, 2022 and 2021
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Note Amount % Amount %
4000 Net operating revenue 4 and 6.20 $1,118,454 100 $1,409,273 100
5000 Operating cost (1,119,171) (100) (1,421,732) (101)
5900 Gross profit (loss) (717)     -  (12,459) (1)
6000 Operating expense
6100     Selling expense (5,342)     -  (4,121)     -  
6200     Administrative expenses (72,938) (7) (63,838) (5)
6300     Research and development expenses (2,424)     -  (4,285)     -  
6450     Expected credit impairment (loss) gain 4 and 6.21     -      -  655     -  

        Total operating expenses (80,704) (7) (71,589) (5)
6900 Operating income (loss) (81,421) (7) (84,048) (6)
7000 Non-operating income and expenses 6.24
7010     Other income 14,028 1 12,847 1
7020     Other gains and losses 4,603     -  (12,439) (1)
7050     Financial costs (19,603) (2) (13,873) (1)

7070
    Share of profit or loss of subsidiaries, associates, or joint ventures
recognized using the equity method

(16,424) (1) (870)     -  

        Total non-operating income and expenses (17,396) (2) (14,335) (1)
7900 Net profit (loss) before tax (98,817) (9) (98,383) (7)
7950 Tax benefit (expense) 4 and 6.26     -      -      -      -  
8200 Net income (loss) for this period (98,817) (9) (98,383) (7)
8300 Other comprehensive income 6.25
8310 Items not reclassified to profit or loss
8311     Remeasurement of the defined benefit plan 844     -  1,965     -  

8331
    Remeasurement of defined benefit plans of subsidiaries, associates, and
joint ventures

    -      -  755     -  

8360 Items that may be subsequently reclassified to profit or loss

8381
    Exchange differences arising from the translation of the financial statements of
foreign operations of subsidiaries, associates, and joint ventures

2,530     -  (1,262)     -  

8399     Income taxes related to items that may be reclassified to profit or loss (506)     -  252     -  
        Other comprehensive income for this period (net of tax) 2,868     -  1,710     -  

8500 Total comprehensive income of the current period $(95,949) (9) $(96,673) (7)

9750 Basic earnings (losses) per share (NTD) 6.27 $(0.96) $(0.95)
9850 Diluted earnings (losses) per share (NTD) $(0.96) $(0.95)

Chairman: Chieh-Hsin Wu                                                          Manager: Chieh-Hsin Wu                                                         Chief Accounting Officer: Cheng Tuan-Mu

Parent Company Only Statement of Comprehensive Income
Super Dragon Technology Co., Ltd.

and January 1 to December 31, 2021
January 1 to December 31, 2022 

(See notes to parent company only financial statements)

ItemCode
2022 2021

(Unit: NT$ thousand, except for earnings per share) 
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Other equity items

Item

Undistributed
earnings (deficit

to be offset)

Code 3100 3200 3350 3410 31XX

A1 Balance on January 1, 2021 $1,032,082 $958,405 $(385,728) $(15,702) $1,589,057

D1 Net loss for 2021 (98,383) (98,383)

D3 Other comprehensive income for 2021 2,720 (1,010) 1,710

Z1 Balance on December 31, 2021 1,032,082        958,405           (481,391) (16,712) 1,492,384

D1 Net loss for 2022 (98,817) (98,817)

D3 Other comprehensive income for 2022 844 2,024 2,868

Z1 Balance on December 31, 2022 $1,032,082 $958,405 $(579,364) $(14,688) $1,396,435

Manager: Chieh-Hsin Wu Chief Accounting Officer: Cheng Tuan-MuChairman: Chieh-Hsin Wu

Super Dragon Technology Co., Ltd.

Parent Company Only Statement of Changes in Equity

January 1 to December 31, 2022 

and January 1 to December 31, 2021

(Unit: NT$ thousand)

Retained earnings

Exchange
differences arising

from the
translation of the

financial
statements of

foreign operations TotalShare capital Capital surplus

(See notes to parent company only financial statements)
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Code  2022  2021 Code  2022  2021

AAAA Cash flow of operating activities: BBBB Cash flow of investing activities:

A00010 Net loss before tax $(98,817) $(98,383) B00010 (6,000)     -  

A20000 Adjustments: B00060 Decrease (increase) in financial assets at amortized cost (1,027) (57,377)

A20010 Income or expenses that do not affect cash flows: B01800 Acqusition of investments using the equity method     -  (218)

A20100 Depreciation expenses (including investment property) 52,539 47,425 B02700 Acquisition of property, plant and equipment (29,910) (48,826)

A20300 Expected credit impairment (gain) loss     -  (655) B03800 Disposal of property, plant and equipment 47     -  

A20400 Financial assets at fair value through profit or loss     -  5,705 B03700 Decrease (increase) in guarantee deposits paid (3,405) (8,530)

and net loss (gain) from liabilities Net cash inflows (outflows) from investing activities (40,295) (114,951)

A20900 Interest expense 19,603                   13,873                   

A21200 Interest income (159) (101) CCCC Cash flow of financing activities:

A21300 Dividend income (277) (265) C00100 Increase (decrease) in short-term borrowings 117,000 (87,000)

A22300 Associates & Joint Ventures Accounted for Using Equity Method 16,424 870 C01600 Long-term borrowings 20,100                   210,000                 

and share of loss of joint ventures C01700 Repayment of long-term borrowings (74,844) (73,615)

A22500 Loss (gain) on disposal of property, plant and equipment (47)     -  C03000 Increase (decrease) in guarantee deposits received -                             (4,000)

A29900 Government grants (207) (208) C04020 Repayment of lease principal (2,595) -                             

A30000 Changes in assets/liabilities related to operating activities: CCCC Net cash inflows (outflows) from financing activities 59,661 45,385

A31110 Decrease (increase) in financial assets held for trading     -  (4,678)

A31130 Decrease (increase) in notes receivable  1,262 (1,173)

A31150 Decrease (increase) in accounts receivable  (83) (15,296) EEEE Increase (decrease) in cash and cash equivalents during this period 26,765 (22,035)

A31180 Decrease (increase) in other receivables  (140) 389 E00100 Opening balance of cash and cash equivalents 71,859 93,894

A31200 Decrease (increase) in inventory, net (4,045) 132,930 E00200 Ending balance of cash and cash equivalents $98,624 $71,859

A31230 Decrease (increase) in prepayments 38,568 (41,927)

A32130 Increase (decrease) in notes payable 3,085 7,931

A32150 Increase (decrease) in accounts payable (6,681) 27,752

A32180 Increase (decrease) in other payables (2,490) (7,554)

A32190 Increase (decrease) in other payables - related parties (99) (46)

A32230 Increase (decrease) in other current liabilities 31 (500)

A32240 Increase (decrease) in net defined benefit liability 7,765 (5,126)

A33000     Cash inflows (outflows) from operations 26,232 60,963

A33100 Interest received 159 101

A33200 Dividends received 277 265

A33300 Interest paid (19,389)                  (13,873)                  

A33500 Income taxes paid 120 75

AAAA Net cash inflows (outflows) from operating activities 7,399 47,531

Chairman: Chieh-Hsin Wu 　          Manager: Chieh-Hsin Wu Chief Accounting Officer: Cheng Tuan-Mu

(See notes to parent company only financial statements)

Item Item

Super Dragon Technology Co., Ltd.

Parent Company Only Cash Flow Statement

January 1 to December 31, 2022 

and January 1 to December 31, 2021

(Unit: NT$ thousand)

Acquisition of financial assets at fair value through other
comprehensive income



Notes to Parent Company Only Financial Statements of Super Dragon Technology Co., Ltd. (continued) 
 (Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 
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I. Company History 

 

Super Dragon Technology Co., Ltd. (hereinafter referred to as “the Company”) was approved to 

be incorporated and registered on September 25, 1996. The original registered company name 

was "Super Dragon Engineering Co., Ltd." and then renamed “Super Dragon Technology Co., 

Ltd.” on December 2, 1999. The main business scope includes the collection and treatment of 

business waste (including general and hazardous) and the trading of copper, lead, zinc, iron, tin, 

aluminum, gold-plated, silver-plated, and palladium-plated materials, as well as single precious 

metals (gold, silver, and palladium). The Company's stock has been traded on Taipei Exchange 

since December 30, 2003 and on Taiwan Stock Exchange since January 21, 2008. Its registered 

business is located at No.323, Huanke Rd., Datan Vil., Guanyin Dist., Taoyuan City. The main 

operating sites are located at No. 12, Ronggong South Rd., Caoluo Vil., Guanyin Dist., Taoyuan 

City and No. 323, Huanke Rd., Datan Vil., Guanyin Dist., Taoyuan City. 

 

II. Approval Date and Procedures of the Consolidated Financial Statements 

 

The 2022 and 2021 consolidated financial statements of the Company were released after being 

approved by the Board of Directors on March 23, 2023. 

 

III. Application of New Standards, Amendments and Interpretations 

 

1. Changes in accounting policies due to the initial application of the IFRSs: 

 

The Company has adopted the International Financial Reporting Standards (IFRS), 

International Accounting Standards (IAS), IFRIC Interpretations (IFRIC), and SIC 

Interpretations ("IFRSs") that have been endorsed by the FSC and are applicable to the fiscal 

years beginning on or after January 1, 2022, and the initial application of the newly issued and 

amended standards and interpretations caused no material impact on the Company. 

 

2. The new or amended IFRSs published by IASB and endorsed by the FSC not yet adopted by 

the Company: 

 

 

No. 

 

New, Revised or Amended Standards and Interpretations 

Effective Date 

Announced by the 

IASB 

1 Amendments to IAS 1 “Disclosure of Accounting Policies” January 1, 2023 

Super Dragon Technology Co., Ltd. 
Notes to Parent Company Only Financial Statements 

(Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 



Notes to Parent Company Only Financial Statements of Super Dragon Technology Co., Ltd. (continued) 
 (Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 
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2 Amendments to IAS 8 “Definition of Accounting Estimates” January 1, 2023 

3 Amendments to IAS 12 “Deferred Tax Related to Assets and 

Liabilities Arising from a Single Transaction” 

January 1, 2023 

 

(1) Amendments to IAS 1 “Disclosure of Accounting Policies” 

 

The disclosure of accounting policies to provide more useful information to investors 

and other major users of financial statements was improved in the amendments. 

 

(2) Amendments to IAS 8 “Definition of Accounting Estimates” 

 

Accounting estimates are directly defined, and IAS 8 “Accounting Policies, Changes in 

Accounting Estimates and Errors” was further amended to help an enterprise distinguish 

between changes in accounting policies and changes in accounting estimates. 

 

(3) Amendments to IAS 12 “Deferred Tax Related to Assets and Liabilities Arising from a 

Single Transaction” 

 

The scope of deferred tax recognition exemption under paragraphs 15 and 24 of IAS 12 

"Income Tax" was narrowed so that the exemption does not apply to transactions that 

result in the same amounts of taxable and deductible temporary differences upon initial 

recognition. 

 

The Company evaluated the new, revised, and amended standards and interpretations that 

have been published by the IASB and endorsed by the FSC and are applicable to the fiscal 

years beginning on or after January 1, 2023 and determined that they did not cause any 

material impact on the Company. 

 

3. Up to the date the financial statements were approved for release, the new or amended IFRSs 

published by IASB and endorsed by the FSC and not adopted by the Company: 

 

 

No. 

 

New, Revised or Amended Standards and Interpretations 

Effective Date 

Announced by the 

IASB 

1 Amendments to IFRS 10 “Consolidated Financial 

Statements” and IAS 28 “Investments in Associates and Joint 

Ventures” — Sale or Contribution of Assets Between an 

Investor and its Associate or Joint Venture 

To be determined by 

the IASB 



Notes to Parent Company Only Financial Statements of Super Dragon Technology Co., Ltd. (continued) 
 (Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 
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2 IFRS 17 Insurance Contracts January 1, 2023 

3 Amendments to IAS 1 “Classification of Liabilities as Current 

or Non-current” 

January 1, 2024 

4 Amendments to IFRS 16 “Lease Liability in a Sale and 

Leaseback” 

January 1, 2024 

5 Amendments to IAS 1 “Non-current Liabilities with 

Covenants” 

January 1, 2024 

 

(1) Amendments to IFRS 10 “Consolidated Financial Statements” and IAS 28 “Investments in 

Associates and Joint Ventures” — Sale or Contribution of Assets Between an Investor and 

its Associate or Joint Venture 

 

The amendments aim to address the inconsistency regarding the loss of control due to the 

investment in an associate or a joint venture through a subsidiary between IFRS 10 

“Consolidated Financial Statements” and IAS 28 “Investments in Associates and Joint 

Ventures”. IAS 28 stipulates that when non-monetary assets are invested in exchange for 

the equity in an associate or a joint venture, the share of the resulting profit or loss shall be 

eliminated as the treatment method adopted for downstream transactions. IFRS 10 

stipulates that the total gain or loss upon loss of control over a subsidiary shall be 

recognized. The amendments restrict the above requirements of IAS 28: when assets that 

constitute a business as defined in IFRS 3 are sold or purchased, the total resulting gain or 

loss shall be recognized. 

 

In the amendments, IFRS 10 was amended so that when an investor sells or invests in a 

subsidiary (associate or joint venture) that does not constitute a business as defined by 

IFRS 3, only the profit or loss arising therefrom within the scope not belonging to the 

investor shall be recognized. 

 

(2) IFRS 17 Insurance Contracts 

 

This standard provides a comprehensive model of insurance contracts, including all 

accounting-related elements (recognition, measurement, presentation, and disclosure 

principles). The core of the standard is a regular model. Under this model, during the initial 

recognition, the group of insurance contracts are measured at the aggregate amount of 

fulfillment cash flows and contractual service margins. The carrying amount at the end of 

each reporting period is the sum of the liabilities for the remaining coverage and the 

liabilities for incurred claims. 
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In addition to the regular model, it also provides a specific applicable method for contracts 

with direct participation features (variable fee approach and a simplified method for 

short-term contracts) (premium allocation approach). 

 

After this standard was published in May 2017, the amendments were published in 2020 

and 2021. In these amendments, the effective date in the transitional provisions will be 

postponed for two years (that is, from January 1, 2021 postponed through January 1, 2023) 

with additional exemptions provided, while some regulations are simplified to reduce the 

cost of adopting this standard, and some regulations are amended to make some scenarios 

easier to interpret. After this standard becomes effective, it will supersede the transitional 

provisions (i.e. IFRS 4 “Insurance Contracts”). 

 

(3) Amendments to IAS 1 “Classification of Liabilities as Current or Non-current” 

 

The classification of liabilities as current or non-current in paragraphs 69 to 76 of IAS 1 

“Classification of Liabilities as Current or Non-current” was amended. 

 

 

 

(4) Amendments to IFRS 16 “Lease Liability in a Sale and Leaseback” 

 

The amendments are to improve the consistent application of the standard by adding 

additional accounting treatment for IFRS 16 "Leases" in the seller and lessee’s sales and 

leaseback. 

 

(5) Amendments to IAS 1 “Non-current Liabilities with Covenants” 

 

The amendments are to enhance the information on long-term liability contracts provided 

enterprises. It clarifies that the contractual agreement to be followed within 12 months after 

the end of the reporting period does not affect the classification of such liabilities as current 

or non-current at the end of the reporting period. 

 

The date of applying the above standards or interpretations that have been published by the 

IASB but have not yet been endorsed by the FSC shall be subject to the decisions made by the 

FSC. As per the Company’s assessment, the above new or revised standards or interpretations 

did not impose a significant impact on the Company.  

 

IV. Summary of Significant Accounting Policies 
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1. Statement of compliance  

 

The Company's parent company only financial statements for 2022 and 2021 were prepared in 

accordance with the Regulations Governing the Preparation of Financial Reports by Securities 

Issuers. 

 

2. Basis of preparation 

 

The Company prepared the parent company only financial statements in accordance with the 

Regulations Governing the Preparation of Financial Reports by Securities Issuers. As per 

Article 21 of the Regulations Governing the Preparation of Financial Reports by Securities 

Issuers, the current profit or loss and other comprehensive income in the parent company-only 

financial statements are the same as the share of the current profit or loss and other 

comprehensive income attributable to the owners of the parent company in the financial 

statements prepared on a consolidated basis; and the owner's equity in the parent 

company-only financial statements is the same as the equity attributable to the owners of the 

parent company in the financial statements prepared on a consolidated basis. Therefore, the 

investment in subsidiaries is presented as "investments using the equity method" in the parent 

company only financial statements, with necessary valuation adjustments made. 

 

The parent company only financial statements have been prepared on the historical cost basis 

except for the financial instruments at fair value. The parent company only financial 

statements are presented in NT$ thousand, unless otherwise specified. 

 

3. Foreign currency transactions 

 

The Company's parent company only financial statements are presented in NTD as the 

functional currency. 

 

Transactions in foreign currencies are recognized at the exchange rates prevailing on the 

transaction dates. On each balance sheet date, monetary items denominated in foreign 

currencies are translated at the exchange rate prevailing on that date. Non-monetary items in 

foreign currencies measured at fair value are translated at the exchange rate prevailing on that 

date when the fair value is measured. Non-monetary items in foreign currencies measured at 

historical cost are translated at the exchange rates prevailing on the initial transaction dates. 

 

Except as stated below, exchange differences arising from settlement or translation of 

monetary items are recognized in profit or loss for the period in which they occur. 
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(1) Regarding foreign-currency borrowings incurred to acquire an eligible asset, if the 

resulting exchange difference is regarded as an adjustment to interest costs, it is part of the 

borrowing cost and is capitalized as the cost of the asset. 

 

(2) Foreign-currency items to which IFRS 9 "Financial Instruments" applies are handled in 

accordance with the accounting policies for financial instruments. 

 

(3) Regarding monetary items that form part of a reportable entity's net investment in foreign 

operations, exchange differences arising therefrom are initially recognized in other 

comprehensive income and are reclassified from equity to profit or loss when the net 

investment is disposed of. 

 

When the gain or loss on a non-monetary item is recognized in other comprehensive income, 

any exchange gain or loss is recognized in other comprehensive income. When the gain or loss 

on a non-monetary item is recognized in profit or loss, any exchange gain or loss is recognized 

in profit or loss. 

 

4. Translation of foreign currency financial statements 

 

Each foreign operation of the Company determines its own functional currency and measures 

its financial statements in the functional currency accordingly. When the parent company only 

financial statements were prepared, the assets and liabilities of the foreign operations were 

translated into NTD at the closing exchange rate on the balance sheet date. Income and 

expense items were translated at the average exchange rates for the period. Any exchange 

differences arising from translation were recognized in other comprehensive income. When 

the foreign operations were disposed of, the cumulative exchange differences were previously 

been recognized in other comprehensive income as an independent component under equity 

was reclassified from equity to profit or loss when the gains or losses on disposal were 

recognized. When control, significant influence, or joint control over foreign operations is lost 

with some equity retained, it is still treated as disposal. 

 

Regarding the partial disposal of a subsidiary with foreign operations (over which the control 

is not lost), the cumulative exchange difference recognized in other comprehensive income is 

adjusted in proportion through "investment using the equity method" and is not recognized in 

profit or loss. The partial disposal of an associate or a jointly controlled entity with foreign 

operations (over which the significant influence or joint control is not lost) , when part of the 

disposal includes associates or jointly controlled entities of foreign operating institutions, the 

cumulative exchange difference is reclassified to profit or loss in proportion. 



Notes to Parent Company Only Financial Statements of Super Dragon Technology Co., Ltd. (continued) 
 (Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 

 

18 
 

 

The goodwill arising from the acquisition of a foreign operation and the adjustment to the fair 

value of the carrying amounts of its assets and liabilities are regarding as the foreign 

operation’s assets and liabilities and presented in its functional currency. 

 

5. Criteria for classification of current and non-current assets and liabilities 

 

Assets that meet one of the following criteria are classified as current assets, otherwise they are 

non-current assets: 

 

(1) Assets expected to be realized in the normal operating cycle or intended to be sold or 

consumed; 

(2) Assets held primarily for the purpose of trading; 

(3) Assets expected to be realized within 12 months after the balance sheet date; 

(4) Cash or cash equivalents, excluding assets restricted from being exchanged or used to settle 

liabilities for at least 12 months after the balance sheet date. 

 

Liabilities that meet one of the following criteria are classified as current liabilities, otherwise 

they are non-current liabilities: 

 

(1) Liabilities expected to be settled in the normal operating cycle; 

(2) Liabilities held primarily for the purpose of trading; 

(3) Liabilities expected to be settled within 12 months after the balance sheet date; 

(4) Liabilities with a repayment deadline that cannot be unconditionally deferred for at least 12 

months after the balance sheet date. However, the terms of a liability that could, at the option 

of the counterparty, result in its settlement by issuing equity instruments do not affect its 

classification. 

 

6. Cash and cash equivalents 

 

Cash and cash equivalents include cash on hand, demand deposits, and short-term time deposits 

and investments that are highly liquid and readily convertible into a fixed amount of cash at any 

time with little risk of value changes (including time deposits within a duration of three 

months). 

 

7. Financial Instruments 

 

Financial assets and financial liabilities are recognized when the Company becomes a party to 
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the contractual provisions of the instruments. 

 

Financial assets and financial liabilities within the scope of IFRS 9 "Financial Instruments" are 

measured at fair value upon initial recognition; the transaction costs that are directly 

attributable to the acquisition or issuance of financial assets and financial liabilities (except 

financial assets and financial liabilities classified as at fair value through profit or loss) are 

added to or subtracted from the fair values of the financial assets and financial liabilities. 

 

(1)Recognition and measurement of financial assets 

 

Regular trading of financial assets is recognized and derecognized in accordance with trade 

date accounting. 

 

The Company classifies financial assets as those subsequently measured at amortized cost, 

at fair value through other comprehensive income, or at fair value through profit or loss 

based on the two bases below: 

 

A. The business model for financial asset management 

B. Contractual cash flow characteristics of financial assets 

 

Financial assets at amortized cost 

 

Financial assets that meet both of the following criteria are measured at amortized cost and 

are recognized in the balance sheet as notes or accounts receivable, financial assets at 

amortized cost, or other receivables: 

 

A. Business model for financial asset management: Holding financial assets to collect 

contractual cash flows. 

B. Contractual cash flow characteristics of financial assets: The cash flow is entirely the 

payment for principal and the interest on the outstanding principal. 

 

Such financial assets (excluding those for hedging) are subsequently measured at the 

amortized cost [the amount measured upon initial recognition, less the principal repaid, 

plus or less the cumulative amortization of the differences between the initial amount and 

the due amount (using the effective interest approach), with the allowance for losses 

adjusted]. The gain or loss is recognized in profit or loss upon de-recognition, through the 

amortization process, or when an impairment gain or loss is recognized. 
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Interest accrued using an effective interest method (effective interest rate multiplied by the 

total carrying amount of a financial asset) or based on the situations below is recognized in 

profit or loss: 

 

A. In the case of a credit-impaired financial asset purchased or created, the credit-adjusted 

effective interest rate is multiplied by the amortized cost of the financial asset; 

B. If it is not the case but subsequently becomes credit-impaired, the effective interest rate 

is multiplied by the amortized cost of the financial asset. 

 

Financial assets at fair value through other comprehensive income 

 

Financial assets that meet both of the following criteria are measured at fair value through 

other comprehensive income and recognized in the balance sheet as financial assets at fair 

value through other comprehensive income: 

 

               A. The business model for financial asset management: Collection of contractual cash flows  

and sales of financial assets. 

B. Contractual cash flow characteristics of financial assets: The cash flow is entirely the 

payment for principal and the interest on the outstanding principal. 

 

The recognition of relevant gains and losses on such financial assets is specified below: 

 

A. Before de-recognition or reclassification, except for impairment gains or losses and 

foreign currency exchange gains or losses that are recognized in profit or loss, such gains 

or losses are recognized in other comprehensive income. 

 

B. Upon de-recognition, the cumulative gain or loss previously recognized in other 

comprehensive income is reclassified from equity to profit or loss as a reclassification 

adjustment. 

 

C. Interest accrued using an effective interest method (effective interest rate multiplied by 

the total carrying amount of a financial asset) or based on the situations below is 

recognized in profit or loss: 

 

(a) In the case of a credit-impaired financial asset purchased or created, the 

credit-adjusted effective interest rate is multiplied by the amortized cost of the 

financial asset; 

(b) If it is not the case but subsequently becomes credit-impaired, the effective interest 
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rate is multiplied by the amortized cost of the financial asset. 

 

In addition, regarding equity instruments within the scope of IFRS 9 that are neither held 

for trading nor contingent consideration recognized by an acquirer in a business 

combination to which IFRS 3 applies, the Group, upon initial recognition, elects 

(irrevocably) to recognize the subsequent changes in the fair values thereof in other 

comprehensive income. The amount recognized in other comprehensive income must not 

be subsequently reclassified to profit or loss (when such equity instruments are disposed of, 

it will be included in the cumulative amount of other equity items and directly transferred 

to retained earnings) and is recognized in the balance sheet as a financial asset at fair value 

through other comprehensive income. Investment dividends are recognized in profit or loss 

unless they clearly represent a recovery of part of the cost of the investment. 

 

Financial assets at fair value through profit or loss 

 

Except for the above financial assets in alignment with specific criteria that are measured 

at amortized cost or fair value through other comprehensive income, financial assets are 

measured at fair value through profit or loss and recognized in the balance sheet as 

financial assets at fair value through profit or loss. 

 

Such financial assets are measured at fair value, and any gain or loss arising from 

remeasurement is recognized in profit or loss. The gain or loss recognized in profit or loss 

includes any dividends or interest received due to the financial asset. 

 

(2)Impairment of financial assets 

 

The Company's investments in debt instruments at fair value through other comprehensive 

income and financial assets at amortized cost are recognized as expected credit losses with 

an allowance for losses provided. An allowance for losses on an investment in a debt 

instrument measured at fair value through other comprehensive income is recognized in 

other comprehensive income without the carrying amount of the investment reduced. 

The Company measures expected credit losses in a way that reflects the following: 

 

A. An unbiased, probability-weighted amount determined by evaluating each potential 

outcome 

B. Time value of money 

C. Reasonable and corroborative information related to past events, present conditions, and 

future economy forecasts (which can be accessed without an excessive cost or 



Notes to Parent Company Only Financial Statements of Super Dragon Technology Co., Ltd. (continued) 
 (Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 

 

22 
 

investment on the balance sheet date) 

 

The methods of measuring an allowance for losses are specified below: 

 

A. Measured at 12-month expected credit losses: Including financial assets with the credit 

risk not increasing significantly since the initial recognition or those with an estimated 

low credit risk on the balance sheet date. Also, it also includes an allowance for the 

lifetime expected credit losses during the prior reporting period, without meeting the 

indicator that the credit risk has significantly increased since the initial recognition on 

the balance sheet date of this period. 

 

B. Measured at lifetime expected credit losses: Including financial assets with the credit 

risk increasing significantly since the initial recognition or credit-impaired financial 

assets purchased or created. 

 

C. For accounts receivable or contract assets arising from transactions within the scope of 

IFRS 15, the Company measures an allowance for lifetime expected credit losses. 

 

On each balance sheet date, the Company evaluates whether the credit risk of a financial 

instrument has increased significantly after the initial recognition by comparing the default 

risk of the financial instrument on the balance sheet date and the initial recognition date. 

Please refer to Note 12 for relevant credit risk information. 

 

(3)Derecognition of financial assets 

 

The Company derecognizes a financial asset held in the case of any of the following 

circumstances: 

 

A. The contractual rights to receive the cash flows from the financial asset have expired. 

B. A financial asset is transferred with all the risks and rewards attached to the ownership 

of the asset substantially transferred to the counterparty. 

C. All the risks and rewards attached to the ownership of the asset are neither substantially 

transferred nor retained, but the control over the asset is transferred. 

 

When a financial asset as a whole is de-recognized, the difference between its carrying 

amount and the sum of the consideration received or receivable plus any cumulative gain or 

loss recognized in other comprehensive income is recognized in profit or loss. 
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(4)Financial liabilities and equity instruments 

 

Classification of liabilities and equity 

 

Liabilities and equity instruments issued by the Company are classified as financial 

liabilities or equity as per the substance of the agreement and the definitions of financial 

liabilities and equity instruments. 

 

Equity instrument 

 

Equity instrument refers to any contract that demonstrates the Company's remaining 

interest in assets less all of its liabilities. Equity instruments issued by the Company are 

recognized at the acquisition prices, less the direct issuance cost. 

 

Financial liability 

 

Financial liabilities that fall within the scope of IFRS 9 are classified as either financial 

liabilities at fair value through profit or loss or financial liabilities at amortized cost upon 

initial recognition. 

 

Financial liabilities at amortized cost 

 

Financial liabilities measured at amortized cost, including payables and borrowings, are 

subsequently measured using the effective interest rate method after the initial recognition. 

When financial liabilities are de-recognized and amortized using the effective interest rate 

method, the relevant gains or losses and amortizations are recognized in profit or loss. 

 

The amortized cost is calculated with the discount or premium and the transaction cost 

upon acquisition taken into account. 

 

Derecognition of financial liabilities 

 

When the obligations of financial liabilities are lifted, cancelled, or expire, the financial 

liabilities are derecognized. 

 

When the Company exchanges debt instruments with materially different terms with a 

creditor or significantly changes all or part of the terms of the existing financial liabilities 

(financial difficulties or not), the initial liabilities are derecognized and new liabilities are 
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recognized. When a financial liability is derecognized, the difference between its carrying 

amount and the total consideration paid or payable (including the non-cash assets 

transferred or the liabilities assumed) is recognized in profit or loss. 

 

(5)Offset of financial assets and liabilities 

 

Financial assets and financial liabilities can only be offset and presented in the balance 

sheet as a net amount when the recognized amount is legally entitled to be offset with an 

intension to be settled in a net amount or realize the asset and settle the liability at the same 

time. 

8. Derivatives 

 

The derivatives held or issued by the Company are used to hedge the exchange rate risk and the 

interest rate risk. Among them, those designated to effectively hedge risks are recognized as 

financial assets or liabilities for hedging purposes in the balance sheet; the remaining not 

designated to effectively hedge risks, it is presented in the balance sheet as financial assets or 

financial liabilities at fair value through profit or loss. 

 

A derivative is initially recognized at fair value at the date the derivative contract is signed and 

subsequently measured at fair value. When the fair value of the derivative is a positive figure, it 

is a financial asset; a negative figure, it is a financial liability. Any change in the fair value of the 

derivative is recognized directly in profit or loss, but if hedging is involved and effective, the 

derivative is recognized in profit or loss or equity depending on the type of hedging. 

 

Where a master contract is about a non-financial asset or financial liability, if the economic 

characteristics and risks of the derivative embedded in the master contract are not closely related 

to the master contract, and the master contract is not measured at fair value through profit or 

loss, the embedded derivative should be regarded as an independent derivative. 

 

9. Fair value measurement 

 

Fair value is the price that can be received from a sale of an asset or paid to transfer a liability in 

an orderly transaction between market participants. It is assumed that the sale of the asset or 

transfer of the liability takes place in one of the markets below when the fair value is measured: 

 

(1) The principal market for the asset or liability, or 

(2) If there is no principal market, the most favorable market for the asset or liability. 
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The principal or most favorable market should be accessible for the Company to trade. 

 

The measurement of the fair value of an asset or a liability serves as an assumption that market 

participants would adopt when pricing the asset or liability in the in the best economic interest 

of the market participants. 

 

The fair value of a non-financial asset is measured based on market participants’ ability to 

make the most of or put the asset to the best use or by selling the asset to another market 

participant who will make the most of or put the asset to the best use to generate economic 

benefits. 

 

The Company measures the fair value using a valuation technique that is appropriate in 

relevant situations with sufficient information available and maximizes the use of relevant 

observable inputs while minimizing the use of unobservable inputs. 

 

10. Inventories  

 

Inventories are valued at the lower of cost or net realizable value with an item-by-item 

comparison method. 

 

Costs refer to the costs incurred in bringing inventories to a condition and location ready for 

sale or production. 

 

Raw materials are valued at the actual purchase cost with a weighted average method. 

                            Finished goods and work in process include direct raw materials, labor, and fixed 

manufacturing overhead apportioned based on normal production capacity, excluding the 

borrowing costs. 

 

The net realizable value is calculated based on the estimated selling price, less the costs and 

selling expenses required till completion in the ordinary course of business. 

 

The provision of services is handled in accordance with IFRS 15 outside the scope of 

inventories. 

 

11. Investments using the equity method 

 

As per Article 21 of the Regulations Governing the Preparation of Financial Reports by 

Securities Issuers, the Company’s investments in its subsidiaries are presented as "investments 

using the equity method" with necessary valuation adjustments made, to bring the current profit 
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or loss and other comprehensive income in the parent company-only financial statements to be 

the same as the share of the current profit or loss and other comprehensive income attributable 

to the owners of the parent company in the financial statements prepared on a consolidated 

basis; and the owner's equity in the parent company-only is the same as the equity attributable 

to the owners of the parent company in the financial statements prepared on a consolidated 

basis. Such adjustments are mainly made to the treatment of investments in subsidiaries in the 

consolidated financial statements in accordance with IFRS 10 "Consolidated Financial 

Statements" and the differences in the application of IFRS by reportable entities at different 

levels, while being debited to or credited from “investments using the equity method”, “share 

of profit or loss of subsidiaries, associates, or joint ventures using the equity method”, or “share 

of other comprehensive income of subsidiaries, associates, or joint ventures using the equity 

method”. 

 

The Company's investments in associates are accounted for using the equity method, except for 

assets that are classified as assets held for sale. Associates refer to those on which the Company 

has significant influence. 

   

With an equity method adopted, an investment in an associate recognized in the balance sheet is 

the amount of cost, plus the amount of the net change in the Company's net assets in the 

associate after the acquisition in proportion to the Company’s shareholding.  After the carrying 

amount of the investment in the associate and other relevant long-term interests are reduced to 

zero using the equity method, additional losses and liabilities are recognized only to the extent 

that the Group has incurred legal obligations, or constructive obligations, or made payments on 

behalf of the said associate. Unrealized gains or losses arising from transactions between the 

Company and its associates are eliminated in proportion to its equity in the associates. 

 

When a change in the equity in an associate does not occur due to an item under profit or loss or 

other comprehensive income and does not affect the Company's shareholding, the Company 

recognizes the change in ownership interests in proportion to its shareholding. Therefore, when 

the associate is subsequently disposed of, the capital surplus recognized is transferred to profit 

or loss in proportion to the disposal.  

 

In the event of issuance of new shares by an associate, when the Company does not subscribe in 

proportion to its shareholding, resulting in a change in the proportion of investment and an 

increase or decrease in the Company's share in the associate’s net assets, "capital surplus" and 

"investments using the equity method" are adjusted accordingly. When the proportion of 

investment decreases, the relevant items previously recognized in other comprehensive income 

will be reclassified to profit or loss or other appropriate accounts depending on the percentage 

of the decrease. When the associate is subsequently disposed of, the above capital surplus 
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recognized is transferred to profit or loss in proportion to the disposal.  

 

Each associate’s financial statements are prepared for the same reporting period as the 

Company’s and adjusted to align their accounting policies with the Company’s. 

 

At the end of each reporting period, the Company confirms if there is objective evidence 

indicating any impairment of its investments in associates in accordance with “IAS 39 — 

Investments in Associates and Joint Ventures”. If it is the case, the Company calculates the 

impairment based on the difference between the recoverable amount and the carrying amount 

of the associate in accordance with IAS 36 "Impairment of Assets" and recognizes the amount 

in the profit or loss on the associate. If the value in use of the investment is adopted for the 

above recoverable amount, the Company determines the relevant values in use based on the 

estimates below: 

 

(1) The Company's share of the present value of the estimated future cash flows generated from 

an associate, including the cash flow generated by the associate due to its operations and the 

proceeds from the disposal of the investment; or 

          (2) The present value of the estimated future cash flows from dividends from the investment 

that the Company expects to receive and the proceeds from the disposal of the investment. 

 

As the components of goodwill that constitute the carrying amount of an investment in an 

affiliate are not separately recognized, it is not necessary to apply IAS 36 "Impairment of 

Assets" regarding the goodwill impairment test. 

 

When the significant influence on an associate or joint control over a joint venture is lost, the 

Company measures and recognizes the retained investment at fair value. When the significant 

influence or joint control is lost, the difference between the carrying amount of the investment 

in an associate or a joint venture and the fair value of the retained investment, plus the proceeds 

from the disposal, is recognized in profit or loss. Also, when an investment in an associate 

becomes an investment in a joint venture, or an investment in a joint venture becomes an 

investment in an associate, the Company continues to adopt the equity method without 

re-measuring the retained equity. 

 

12. Property, plant and equipment 

 

Property, plant and equipment are accounted for on the basis of acquisition cost and recognized 

after accumulated depreciation and impairment are deducted. The above costs include the cost 

of dismantling or removing of property, plant and equipment and restoring the location, and 
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necessary interest expenses arising from unfinished projects. Each component of property, 

plant and equipment is depreciated separately if it is significant. When a major component of 

property, plant and equipment needs to be replaced regularly, the Company regards it as an 

individual asset and recognizes it separately with a specific useful life and a depreciation 

methods. The carrying amount of the replaced part should be derecognized in accordance with 

the requirement for derecognition under IAS 16 "Property, Plant and Equipment". If a major 

examination or repair cost meets the criteria for recognition, it is regarded as a replacement cost 

and recognized as part of the carrying amount of plant and equipment, while other repair and 

maintenance expenses are recognized in profit or loss. 

Assets below are depreciated on a straight-line basis over the estimated useful lives: 

 

Buildings  1–50 years 

Machinery and 

equipment 

 1–20 years 

Transportation 

equipment 

 3–10 years 

Office equipment  2–10 years 

Leasehold 

improvements 

 34 years 

Other equipment  3–10 years 

 

After the initial recognition of property, plants and equipment or any important component, if it 

is disposed of or no economic effect arising from the use or disposal is expected, it will be 

derecognized and recognized in profit or loss. 

 

The residual value, years of useful life, and depreciation method of property, plants and 

equipment are assessed at the end of each fiscal year. If the expected value is different from the 

previous estimate, the change is considered as a change in accounting estimates. 

 

13. Investment property 

 

The Company’s self-owned investment property is initially measured at cost, including 

transaction cost of the property. The carrying amount of investment property includes the cost 

of repairing or adding to the existing investment property under the condition that the cost can 

be recognized; however, the repair or maintenance costs that usually occur on a daily basis are 

not included as part of the cost. After initial recognition, except for those meeting the criteria 

for being classified as those held for sale (or included in the disposal group classified as held 

for sale) in accordance with IFRS 5 “Non-current Assets Held for Sale and Discontinued 



Notes to Parent Company Only Financial Statements of Super Dragon Technology Co., Ltd. (continued) 
 (Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 

 

29 
 

Operations”; As per IAS 16 “Property, Plant and Equipment” regarding such a situation, if such 

an asset is held by the lessee as a right-of-use asset and is not held for sale as per IFRS 5, it is 

handled in accordance with IFRS 16. 

 

Assets below are depreciated on a straight-line basis over the estimated useful lives: 

 

Buildings  5–30 years 

 

Investment property is derecognized and recognized in profit or loss when it is disposed of or 

will never be used again without future economic benefits expected to be generated from the 

disposal. 

 

The Company decides to transfer an asset in or out of investment property depending on the 

actual use of the assets. 

 

When a property meets or no longer meets the definition of investment property with evidence 

showing that the purpose has changed, the Company will reclassify the property as investment 

property or transfer it out of investment property. 

 

14. Leasing 

 

The Company assesses whether or not an arrangement is (or includes) a lease arrangement on 

the inception of the agreement. If an agreement transfers control over the use of an identified 

asset for a period of time in exchange for consideration, the agreement is (or includes) a lease 

arrangement. In order to assess whether the agreement transfers control over the use of the 

identified asset for a period of time, the Company assesses whether it meets both of the 

following conditions during the entire period of use: 

 

(1) Obtaining the right to almost all economic benefits from the use of the identified asset; and 

(2) The right to direct the use of the identified asset. 

 

For the agreement that belongs to (or includes) a lease arrangement, the Company treats each 

lease component in the agreement as a separate lease and treats it separately from the 

non-lease component in the agreement. For the agreement that includes one lease component 

and one or more additional lease or non-lease components, the Company adopts the relative 

standalone price of each lease component and the aggregate standalone prices of the non-lease 

components as the basis to distribute the consideration in the agreement to the lease 

component. The relative standalone prices of lease and non-lease components are determined 
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on the basis of the prices charged by the lessor (or similar suppliers) for the components (or 

similar components). If an observable standalone price is not readily available, the Company 

maximizes the use of observable information to estimate the standalone price. 

 

The Company as a lessee 

 

In addition to meeting and selecting short-term leases or leases of low-value underlying 

assets, when the Company is the lessee of a lease contract, all leases are recognized in 

right-of-use assets and lease liabilities. 

 

The Company measures the lease liabilities on the inception date based on the present value of 

the lease payments not yet paid on that date. If the implied interest rate of the lease is easily 

determined, the lease payments will be discounted to their present value using that interest 

rate. If such interest rate is not easily determined, the incremental borrowing rate will be used. 

On the inception date, the lease payments included in the lease liabilities include the following 

payments related to the right to use the underlying assets during the lease period and not yet 

paid on that date: 

 

(1) Fixed payment (including substantive fixed payment) less any lease incentives that can be 

collected; 

(2) Lease payment that depends on changes in an index or rate (using the index or rate on the 

inception date for initial measurement); 

(3) The amount expected to be paid by the lessee under the residual value guarantee; 

(4) If the Company can reasonably determine the exercise price of call option, it will exercise 

the option; and 

(5) The penalty payable for the termination of a lease, if there is sign that the lessee, in the 

lease period, will exercise the option of terminating the lease. 

 

After the inception date, the Company measures the lease liabilities at amortized cost, and 

increases the carrying amount of the lease liabilities using the effective interest method to 

reflect the interest on the lease liabilities; the lease payments reduce the carrying amount of 

the lease liabilities. 

 

On the inception date, the Company measures the right-of-use assets at cost. The cost of the 

right-of-use assets includes: 

(1) The monetary amount of the lease liability initially measured; 

(2) Any lease payments made on or before the inception date less any lease incentives 

received; 
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(3) Any initial direct costs incurred by the lessee; and 

(4) An estimate of costs to be incurred in dismantling and removing the underlying asset, 

restoring the site on which it is located or restoring the underlying asset to the condition 

required by the terms and conditions of the lease. 

 

Subsequent measurement of the right-of-use assets is presented after the cost less the 

accumulated depreciation and accumulated impairment loss, i.e. the cost model is applied to 

measure the right-of-use assets. 

 

If the ownership of the underlying asset is transferred to the Company when the lease period 

expires, or if the cost of the right-of-use assets reflects that the Company will exercise the call 

option, the right-of-use assets will be depreciated from the commencement date to the end of 

the useful life of the underlying asset. Otherwise, the Company depreciates the right-of-use 

assets from the inception date to the end of the useful life of the right-of-use assets or to the 

expiration of the lease period, whichever is earlier. 

 

The Company applies IAS 36 Impairment of Assets to determine whether a right-of-use asset 

is impaired and to deal with any identified impairment losses. 

 

In addition to meeting and selecting short-term leases or leases of low-value underlying 

assets, the Company presents right-of-use assets and lease liabilities in the balance sheet, and 

presents lease-related depreciation expenses and interest expenses separately in the statement 

of comprehensive income. 

 

For short-term leases and leases of low-value underlying assets, the Company chooses to 

adopt the straight-line basis or another systematic basis to recognize the lease payments 

related to said leases in expenses over the lease term. 

 

The Company as a lessor 

 

The Company classifies each of its leases as operating leases or financial leases on the 

contract inception date. If a lease transfers almost all the risks and rewards attached to the 

ownership of the underlying asset, it is classified as a financial lease; if it does not transfer said 

matters, it is classified as an operating lease. On the inception date, the Company recognizes 

the assets held under the finance leases in the balance sheet and presents them as financial 

lease receivables based on the net lease investment. 

 

For agreements that include lease components and non-lease components, the Company 
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applies IFRS 15 to distribute the consideration in the agreements. 

 

The Company recognizes lease payments from operating leases as rental income on a 

straight-line basis or another systematic basis. For operating leases, lease payments that are 

not dependent on change in some index or rate are recognized as rental income when they 

occur. 

15. Impairment of non-financial assets 

 

The Company at the end of each reporting period assesses whether all assets subject to IAS 36 

“Impairment of Assets” are showing signs of impairment. If there is any indication of 

impairment or an impairment test is required for an asset on a regular basis each year, the 

Group tests the individual asset or the cash-generating unit to which the asset belongs. If the 

carrying amount of an asset or the cash-generating unit to which the asset belongs is greater 

than the recoverable amount in an impairment test, the impairment loss is recognized. The 

recoverable amount is the higher of the net fair value or value in use. 

 

At the end of each reporting period, the Company assesses assets other than goodwill to see 

whether there are indications that the previously recognized impairment losses may no longer 

exist or may be decreased. In the event of such an indication, the Group estimates the 

recoverable amount of the asset or cash-generating unit. If the recoverable amount is 

increased due to the change in the estimated service potential of the asset, the impairment 

amount is reversed. However, the reversed carrying amount shall not exceed that before 

recognizing impairment loss and after deducting depreciation or amortization. 

 

The impairment loss and reversal amount of the continuing operations are recognized in profit 

or loss. 

 

16. Revenue recognition  

 

The Company’s revenue from customer contracts mainly includes the sales of goods and 

provision of services. The accounting treatments are specified below: 

 

Merchandise sales 

 

The Company manufactures and sells merchandise and recognizes revenue when the 

promised merchandise are delivered to a client and the customer client the control over it (i.e., 

the client’s ability to guide the use of the merchandise and obtain almost all the remaining 

benefits of the merchandise). Its main products are precious metals, and the sales are 
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recognized in revenue at the prices stated in the contracts. 

 

The credit period of the Company's merchandise sold is T/T-120 days. Most contracts are 

recognized as accounts receivable when the control of the merchandise is transferred with an 

unconditional right to receive consideration. These accounts receivable are usually short-term 

and do not contain significant financial components. A small number of contracts, for which 

the merchandise has been transferred to a client but the Group has not had the right to 

unconditionally receive the consideration, are recognized as contract assets. Meanwhile, 

contract assets should be measured as an allowance for lifetime expected credit losses in 

accordance with IFRS 9. 

 

Provision of services 

  

The Company mainly provides cleaning and processing services. Such services are 

individually priced or negotiated and are provided on the basis of the contract period. As the 

Company provides cleaning and processing services during the contract period, a client will 

obtain the benefits from such services during the contract period, which is a performance 

obligation to be satisfied at a certain point in time. Thus, the provision of services is 

recognized as revenue at one go once it is completed. 

Most of the Company's agreed payments per contract are collected in a lump sum during the 

contract period after the cleaning and processing services are provided. When the services has 

been transferred to a client but the Group has not had the right to unconditionally receive the 

consideration, it is recognized as a contract asset. However, regarding some contracts, as part 

of the consideration is collected from the clients at the time of signing contracts, the Company 

assumes the obligation to provide services in the future; thus, such contracts are recognized as 

contract liabilities. 

 

The period during which the Company’s above contractual liabilities are transferred to 

revenue usually does not exceed one year and does not result in significant financial 

components. 

 

17. Borrowing costs 

 

Borrowing costs that can be directly attributable to the acquisition, construction, or production 

of qualified assets are capitalized as part of the costs of the assets.  All other borrowing costs 

are recognized as expenses in the period in which they are incurred. Borrowing costs include 

interest and other costs incurred in relation to borrowings. 
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18. Government grants 

 

The Company recognizes an amount in government grants when it is reasonably sure that it 

will meet the conditions set by the government for such grants and can receive the inflow of 

economic benefits from the government grants. When a grant is related to assets, the 

government grants are recognized in deferred income and recognized in income in 

installments over the estimated useful lives of the relevant assets. When a government grant is 

related to an expense, the grant is recognized in income in a reasonable and systematic manner 

for a period in which relevant costs are expected to be incurred. 

 

When the Company receives a non-monetary government grant, the asset and grant received 

are recognized at the nominal amount, and the income is recognized in the statement of 

comprehensive income in equal installments over the estimated useful lives of the underlying 

assets based on the benefit consumption pattern. The loans with interest rates lower than the 

market level or similar supports obtained from the government or relevant institutions are 

regarded as additional government grants.  

 

19. Post-employment benefit plan 

 

The pension plan for the Company’s employees applies to all full-time employees. The 

employee pension fund is fully contributed to the Labor Pension Reserves Committee and 

deposited in the pension fund account. The aforementioned pension is deposited in the name 

of the Labor Pension Reserves Committee, which is completely separated from the Company, 

so it is not included in the parent company only financial statements in the preceding 

paragraph. 

 

For the defined contribution pension plan, the monthly pension payable rate of the Company 

shall not be less than 6% of the employees’ monthly salary, and the amount of the provision 

shall be recognized in current expenses. 

 

The post-employment benefit plan that is a defined benefit plan is accounted for using the 

projected unit benefit method based on an actuarial report on the end date of the annual 

reporting period. The remeasurement of the net defined benefit liabilities (assets) includes any 

movements in the return on the plan asset and the effects of asset cap, less the amount of net 

interest included in the net defined benefit liabilities (assets) and actuarial gains and losses. 

 

The net defined benefit liability (asset) remeasurement is included in other comprehensive 

income when incurred and immediately recognized in the retained earnings. Past service cost, 
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which is the change in the present value of the defined benefit obligation, results from a plan 

amendment or curtailment and is recognized as an expense at the earlier of the following 

dates: 

 

(1) When a plan amendment or curtailment occurs; or 

(2) When the Company recognizes relevant restructuring costs or termination benefits. 

 

The net interest on the net defined benefit liability (asset) is determined with the net defined 

benefit liability (asset) multiplied by the discount rate, both determined at the beginning of the 

annual reporting period, and based on any changes in net defined benefit liability (asset) due 

to contributions and benefit payments during the period. 

 

20. Income taxes 

 

Income tax expenses (income) refer to the sum related to current income tax and deferred tax 

included in the current profit or loss. 

 

Current income tax 

 

The current income tax liabilities (assets) related to this and the prior periods are measured at 

the legislated or substantially legislated tax rates and tax laws at the end of the reporting 

period. The current income tax related to the items recognized in other comprehensive income 

or directly recognized in the equity is recognized in other comprehensive income or equity 

instead of being recognized in the profit or loss. 

 

A surtax of the profit-seeking enterprise income tax levied on the undistributed earnings is 

recognized as income tax expense on the date when the distribution of earnings is resolved in 

the shareholders’ meeting. 

 

Deferred tax 

 

The deferred tax is calculated according to the temporary difference between the taxable 

amount of assets and liabilities and the carrying amount on the balance sheet at the end of the 

reporting period. 

 

All taxable temporary differences are recognized as deferred tax liabilities except for the 

following two items: 
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(1) The initial recognition of goodwill, or the initial recognition of an asset or liability that 

does not arise from a business combination and does not affect accounting profits and 

taxable income (loss) at the time of the transaction conducted; 

 

(2) The taxable temporary difference arising from the investment in subsidiaries, associates, 

and joint ventures. Also, the timing of reversal is controllable, and it is not likely to be 

reversed in the foreseeable future; 

 

 

Except for the following two items, deductible temporary difference and deferred tax assets 

arising from the taxable losses and income tax credit are recognized within the range of 

probable future taxable income: 

 

(1) It is related to the deductible temporary difference from the initial recognition of an asset 

or liability that does not arise from a business combination and does not affect accounting 

profits and taxable income (loss) at the time of the transaction conducted; 

 

(2) It is related to the deductible temporary differences arising from the investment in 

subsidiaries, associates, and interests in joint ventures. It is recognized within the range of 

probable reversal in the foreseeable future and there is sufficient taxable income at the time 

the temporary difference occurred. 

 

Deferred tax assets and liabilities are measured at the tax rate of the expected asset realization 

or in the period in which the liability is settled. The tax rate is based on the legislated or 

substantially legislated tax rates and tax laws at the end of the reporting period. The 

measurement of deferred tax assets and liabilities reflects the tax consequences arising from 

the manner in which the asset is expected to be recovered or the book value of the liability is 

settled at the end of the reporting period. If the deferred tax is related to items that are not 

included in the profit or loss, it will not be recognized in profit or loss, but recognized in other 

comprehensive income according to the relevant transactions or directly recognized in equity. 

Deferred tax assets are reexamined and recognized at the end of each reporting period. 

 

Deferred tax assets and liabilities can be legally offset against each other only in the current 

period, and the deferred tax is related to the same taxation entity and is related to the income 

tax levied by the same taxation authority. 

 

V. Significant Accounting Assumptions and Judgment, And Major Sources ff Estimation Uncertainty 
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When the parent company only financial statements are prepared by the Company, the 

management must make judgments, estimates, and assumptions at the end of the reporting 

period, which will affect the disclosures of income, expenses, assets, and liabilities, and 

contingent liabilities. However, the uncertainty of these significant assumptions and estimates 

may result in a significant adjustment to the book value of an asset or liability in the future 

period. 

 

1. Estimation and assumption 

 

The main source of information on the estimation and assumption with uncertainty at the end 

of the reporting period has significant risks that result in significant adjustments to the 

carrying amounts of assets and liabilities in the next fiscal year. The explanations are given as 

follows: 

 

(1) Fair values of financial instruments 

 

When the fair values of financial assets and financial liabilities recognized in the balance 

sheet cannot be obtained from the active market, the fair value will be determined using 

evaluation techniques, including the income approach (such as, cash flow discount model) 

or market approach. The changes in the assumptions of the said approaches will affect the 

fair value of the financial instruments reported. See Note 12 for details. 

 

(2) Valuation of inventories 

 

The net realizable value is calculated based on the estimated selling price, less the costs and 

selling expenses required until the completion in the ordinary course of business. Such 

estimates are based on the market conditions and historical sales experience of similar 

products, and changes in the market conditions may significantly influence the results of 

such estimates. 

 

(3) Post-employment benefit plan 

 

The defined benefit cost and the present value of the defined benefit obligations to the 

post-employment benefit plan depend on the actuarial valuation results. Actuarial 

valuation involves various assumptions, including discount rate and changes in expected 

salary increase/decrease. Please refer to Note 6 for the details of the assumptions used to 

measure the defined benefit costs and defined benefit obligations. 
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(4) Income taxes 

 

The uncertainty of income tax exists in the interpretation of complex tax regulations and 

the amount and timing of future taxable income. Due to a wide range of international 

business relationships and the long-term and complexity of contracts, the differences 

between actual results and assumptions made, or changes in such assumptions in the future, 

may cause the booked income tax income and expenses to be adjusted in the future. The 

recognition of income tax is a reasonable estimation made according to the possible audit 

results of the local tax authorities of the countries in which the Company operates. The 

amount recognized is based on different factors, such as previous tax audit experience and 

the difference in tax law interpretation between the tax entity and the tax authority. The 

difference in interpretation may result in a variety of issues due to the local situation of the 

country where an individual enterprise of the Company operates. 

 

The carryforwards of the taxable loss and income tax credit and deductible temporary 

differences are recognized as deferred tax assets within the range of probable future taxable 

income or taxable temporary differences. The amount of the deferred income tax assets to 

be recognized is estimated according to the possible timing and level of the future taxable 

income and taxable temporary difference, as well as the future tax planning strategy. Please 

refer to Note for the Company's unrecognized deferred tax assets as of December 31, 2022. 

 

VI. Description of significant account titles 

 

1. Cash and cash equivalents 

 

 2022.12.31  2021.12.31  

Cash and petty cash $50  $50  

Checking and demand deposits 98,574  71,809  

Total $98,624  $71,859  

 

2. Financial assets at fair value through profit or loss 

 

The Company engages in the trading of derivative financial instruments, including options and 

futures contracts, for its precious metal inventories to get prepared for price changes in product 

sales but does not designate them as a hedging tool. 

 

Details as of December 31, 2022 and 2021 are as follows: 
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 2022.12.31  2021.12.31 

 Nominal 

principal 

(in thousands of 

NTD) 

  

Carrying 

amount 

 Nominal 

principal 

       (in 

thousands of 

NTD) 

  

Carrying 

amount 

Designated as at fair value 

through profit or loss on 

initial recognition:    

 

 

 

Derivatives        

Precious metals 

futures 

$-  $-  $-  $- 

 

(I) Futures 

 

(1) The amount recognized as current unrealized gain or loss on the financial assets due 

to the changes in fair values of the futures contracts signed with the futures 

merchants is NT$0 for both periods ended December 31, 2022 and 2021 and the 

recognized current realized gains or losses on the financial assets were NT$0 and 

NT$(5,705) thousand for the two periods, respectively. 

 

(2) The Company's financial assets at fair value through profit or loss were not provided 

as collateral. 

 

3. Financial assets at fair value through other comprehensive income 

 2022.12.31  2021.12.31  

Investments in equity instruments measured at fair 

value through other comprehensive income- 

    non-current: Unlisted stocks 

 

 

$9,333 

  

 

$3,333 

 

 

The Company's financial assets at fair value through other comprehensive income were not 

provided as collateral. 

 

4. Financial assets at amortized cost 

 

 2022.12.31  2021.12.31  

Restricted cash in banks $86,602  $85,575  

   

Current $86,602  $85,575  
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Please refer to Note 8 for the details of collateral provided by the Company for financial assets 

at amortized cost. 

 

5. Notes receivable  

 2022.12.31  2021.12.31  

Notes receivable arising from operations $-  $1,262 

Less: Allowance for losses -  - 

Total $-  $1,262 

 

The Company did not provide notes receivable as collateral. 

The Company evaluated impairment losses in accordance with IFRS 9. See Note 6.21 for 

information on allowances for losses and Note 12 for information on credit risks. 

 

6. Accounts receivable, net 

 

(1) The details of accounts receivable, net, are as follows: 

 2022.12.31  2021.12.31  

Accounts receivable  $29,907  $29,824  

Less: Allowance for losses -  -  

Total $29,907  $29,824  

 

The Company did not provide accounts receivable as collateral. 

 

(2) The Company's credit period for clients is usually T/T to 120 days after the end of a month. 

The total carrying amounts as of December 31, 2022 and 2021 were NT$29,907 thousand 

and NT$29,824 thousand, respectively. Please refer to Note 6.21 for the information on an 

allowance for losses and Note 12 for the information on credit risks for the years ended 

December 31, 2022 and 2021. 

 

7. Inventories  

(1) The details of inventories are as follows: 

 

 2022.12.31  2021.12.31  

Raw materials $157,681  $138,787 

Work in progress 234,966 236,532 

Finished goods 43,332 56,615 

Total $435,979 $431,934 
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(2) Inventory costs recognized as expenses for 2022 and 2021 by the Company were 

NT$1,119,171 thousand and NT$1,421,732 thousand, respectively, including NT$0 and 

NT$4,215 thousand for inventory valuation losses. 

 

(3) The above inventories were not provided as collateral. 

 

8. Investments using the equity method 

 

  2022.12.31  2021.12.31  

Investee  amount  

Shareholdin

g   amount  

Shareholdin

g   

Investment in subsidiaries:          

Chang Pwu Industrial Co., Ltd.  $168,449  100.00%  $166,863  100.00% 

Ron Pwu Applied Materials Technology 

Co., Ltd. 

 9,991  100.00%  9,988  100.00% 

SUPER DRAGON INTERNATIONAL 

CO., LTD. 

 143,560  100.00%  159,043  100.00% 

Total  $322,000    $335,894    

 

(1) Investment in subsidiaries 

 

The investment in subsidiaries is presented as "investments using the equity method" in the 

parent company only financial statements, with necessary valuation adjustments made. 

 

(2) None of the above investments using the equity method was provided as collateral or 

pledged. 
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9. Property, plant and equipment  

 

(1) Property, plant and equipment for self-use 

 

Land  Buildings  

Machinery 

and 

equipment  

Office 

equipment  

Transport

ation 

equipment  

Other 

equipment  

Unfinished 

construction 

work and 

equipment to 

be accepted  Total 

Costs:                

2022.01.01 $270,244  $1,503,308  $243,127  $18,775  $21,715 $70,523  $24,833  $2,152,525 

Additions -  2,867 455 1,239 - 5,160 16,885 26,606 

Disposal -  - - - (562) - - (562)

Reclassifi 

cation 

- 

 

5,298 - 305 - 27,253 (28,041) 4,815 

2022.12.31 $270,244  $1,511,473  $243,582  $20,319  $21,153 $102,936  $13,677  $2,183,384 

                

2021.01.01 $270,244  $1,475,008  $238,669  $17,845  $21,715 $67,496  $15,263  $2,106,240 

Additions -  8,317 2,597 930 - 3,027 29,553 44,424 

Disposal -  - - - - - - - - 

Reclassifi 

cation 

- 

 

19,983 1,861 - - - (19,983) 1,861 

2021.12.31 $270,244  $1,503,308  $243,127  $18,775  $21,715 $70,523  $24,833  $2,152,525 

 

Depreciation and 

impairment:               

2022.01.01 $-  $167,786  $197,444  $16,397  $13,851  $26,751 $-  $422,229 

Disposal -  - - - (562) - - (562)

2022.12.31 $-  $199,462  $204,392  $17,741  $15,086  $33,788 $-  $470,469 

               

2021.01.01 $-  $136,956  $190,572  $15,358  $12,054  $22,096 $-  $377,036 

Depreciation -  30,830 6,872 1,039 1,797 4,655 - 45,193 

Disposal -  - - - - - - - 

2021.12.31 $-  $167,786  $197,444  $16,397  $13,851  $26,751 $-  $422,229 

               

Net carrying amount:               

2022.12.31 $270,244  $1,312,011  $39,190  $2,578  $6,067  $69,148  $13,677  $1,712,915 

2021.12.31 $270,244  $1,335,522  $45,683  $2,378  $7,864  $43,772  $24,833  $1,730,296 
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(2) The major components of the Company's buildings are main buildings and ancillary 

equipment and are depreciated over their useful lives of 5 to 50 years and 1 to 33 years, 

respectively. 

 

(3) Please refer to Note 8 for the property, plant and equipment provided as collateral. 

 

10. Investment property 

 

Investment property includes that owned by the Company. The Company signed a 

commercial property lease contract on its own investment property over a lease term of ten 

years. The lease contract includes a clause on the rent adjustment with the market situation 

per year. 

  Land  Buildings  Total 

Costs:      

2022.01.01  $38,245  $73,738 $111,983 

Transfer-in from property, plant and equipment  -  - - 

2022.12.31  $38,245  $73,738 $111,983 

      

2021.01.01  $38,245  $73,738 $111,983 

Transfer-in from property, plant and equipment  -  - - 

2021.12.31  $38,245  $73,738 $111,983 

      

Depreciation and impairment:      

2022.01.01  $-  $50,509 $50,509 

Transfer-in from property, plant and equipment  -  - - 

Depreciation during this period  -  2,205 2,205 

2022.12.31  $-  $52,714 $52,714 

      

2021.01.01  $-  $48,277 $48,277 

Transfer-in from property, plant and equipment  -  - - 

Depreciation during this period  -  2,232 2,232 

2021.12.31  $-  $50,509 $50,509 

      

Net carrying amount:      

2022.12.31  $38,245  $21,024 $59,269 

2021.12.31  $38,245  $23,229 $61,474 
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  2022  2021 

Rental income from investment property  $9,360 $9,360 

Less: Direct operating expenses from 

investment property that generates rental 

income in this period 

 
 

(2,205) 

 
 

(2,232) 

Total  $7,155 $7,128 

Please refer to Note 8 for the investment property provided as collateral. 

 

The investment property held by the Company is not measured at fair value with only the fair 

value information disclosed, and its fair value belongs to Level 3 fair value. The fair values 

of the investment property held by the Company were NT$65,692 thousand and NT$62,344 

thousand as of December 31, 2022 and 2021, respectively. The above fair values were 

assessed by the Company using the income approach. 

 

11. Other non-current assets 

 

 2022.12.31  2021.12.31  

Prepayments for business facilities $5,522 $7,706 

Guarantee deposits paid 25,193  21,788 

Total $30,715  $29,494 

 

12. Short-term borrowings 

 

 Interest rate 

range (%) 
 

2022.12.31  2021.12.31  

Unsecured 

borrowings 
2.05%  $400,000 

 
$- 

 

Secured 

borrowings 
1.20%~2.47%  320,000  603,000  

   $720,000  $603,000  

 

As of December 31, 2022 and 2021, the Company’s unused short-term borrowings were about 

NT$0 and NT$117,000 thousand, respectively. 

 

Secured borrowings from banks are secured by property and factory buildings. Please refer to 

Note 8 for details of the collateral. 
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13. Other payables 

 

 2022.12.31  2021.12.31  

Expenses payable  $16,999  $19,489 

Balance payable - machinery and 

equipment 

26,522 27,195 

Total $43,521 $46,684 

 

14. Other current liabilities  

 

 2022.12.31  2021.12.31  

Other current liabilities $661  $630 

Long-term borrowings due within 

one year 

74,955 73,615 

Total $75,616 $74,245 

 

15. Other non-current liabilities 

 

 2022.12.31  2021.12.31  

Net defined benefit liabilities $12,419  $5,498  

Long-term unearned revenue 9,163  9,370 

Guarantee deposits received 2,250  2,250 

Total $23,832 $17,118 

 

16. Unearned revenue 

 

Government grants 

 2022  2021 

Opening balance $9,370  $9,578 

Government grants received 

during this period 
- 

 
- 

Recognized in profit or loss (207) (208) 

Ending balance $9,163 $9,370 

 

 2022.12.31  2021.12.31  

Unearned revenue related to assets -

non-current $9,163  $9,370  
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To facilitate the development of the environmental protection industry, the Taoyuan City 

Government has signed the Taoyuan Environmental Science and Technology Park Subsidy 

contract with the Company. After the Company has acquired the land, the entity will provide 

the Company with the first installments of the subsidy of NT$10,354 thousand, to facilitate 

the industry development. The amounts were recognized as long-term unearned revenue, and 

after the construction of the plant is completed, the amounts will be recognized as government 

grants in installments over the useful life of the plant. 

 

17. Long-term borrowings 

The details of the long-term borrowings as of December 31, 2022 and 2021 are as follows: 

        Amount of 

borrowings  

  

Creditor  Nature of 

borrowings  

 Due year  Interest rate (%)  2022.12.31  Repayment 

method 

Bank of Taiwan 

- Longtan Branch 

 Secured 

borrowings  

 2013.01.31

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

$54,808 Note 1  

Bank of Taiwan 

- Longtan Branch 

 Secured 

borrowings  

 2013.04.08

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

58,462 Note 1  

Bank of Taiwan 

- Longtan Branch 

 Secured 

borrowings  

 

 2013.04.24

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

36,538 Note 1  

 

Bank of Taiwan 

  - Longtan Branch 

 Secured 

borrowings  

 2013.06.24

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

35,077 Note 1  

Bank of Taiwan 

  - Longtan Branch 

 Secured 

borrowings  

 2014.04.23

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

43,481 Note 1  

Bank of Taiwan 

  - Longtan Branch 

 Secured 

borrowings  

 2014.09.01

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

84,769 Note 1  

Bank of Taiwan 

  - Longtan Branch 

 Secured 

borrowings  

 2014.09.17

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

36,538 Note 1  

Taishin International 

Bank Co. Ltd. 

   - Jianbei Branch 

 Secured 

borrowings  

 2021.12.29

~2024.12.2

9 

Fixed interest rate of 

1.49% 

210,000 Note 2  
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Bank SinoPac 

  - Taoyuan Branch 

 Secured 

borrowings  

 2022.1.21~ 

2029.1.21 

Fixed interest rate of 

1.85% 

18,871 Note 3 

Total      578,544  

Less: Due within one year    (74,955)  

Due beyond one year    $503,589  

 

        Amount of 

borrowings  

  

Creditor  Nature of 

borrowing

s  

 Due year  Interest rate (%)  2021.12.31  Repayment 

method 

Bank of Taiwan 

- Longtan Branch 

 Secured 

borrowing

s  

 2013.01.31

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

$66,346  Note 1  

Bank of Taiwan 

- Longtan Branch 

 Secured 

borrowing

s  

 2013.04.08

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

70,769  Note 1  

Bank of Taiwan 

- Longtan Branch 

 Secured 

borrowing

s  

 

 2013.04.24

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

44,231  Note 1  

Bank of Taiwan 

  - Longtan Branch 

 Secured 

borrowing

s  

 2013.06.24

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

42,461  Note 1  

Bank of Taiwan 

  - Longtan Branch 

 Secured 

borrowing

s  

 2014.04.23

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

52,635  Note 1  

Bank of Taiwan 

  - Longtan Branch 

 Secured 

borrowing

s  

 2014.09.01

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

102,615  Note 1  

Bank of Taiwan 

  - Longtan Branch 

 Secured 

borrowing

s  

 2014.09.17

~2027.09.1

8 

Bank of Taiwan’s time 

deposit floating 

interest rate + 0.105% 

44,231  Note 1  

Taishin International 

Bank Co. Ltd. 

 - Jianbei Branch 

 Secured 

borrowing

s  

 2021.12.29

~2024.12.2

9 

Fixed interest rate of 

1.49% 

210,000  Note 2  

Total      633,288   

Less: Due within one year    (73,615)   
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Due beyond one year    $559,673   

 

Note 1: The loan will be disbursed in installments within one year after the borrowing date  

with a grace period of two years. During the grace period, the interest will be accrued  

and collected on a monthly basis. After the end of the grace period, the principal will  

be amortized per month in 156 installments, and the interest will still be accrued and  

collected per month. 

Note 2: After the contract is signed, the term is three years. The bank will check if the 

Company's financial ratios meet the standard per quarter as the basis for renewal of 

the contract. The interest is paid monthly, and the principal will be settled in one 

lump sum once the loan is due. 

Note 3: After the contract is signed, the term is seven years, and the interest is paid monthly, 

and the principal is amortized in 180 installments. 

 

The Company used partial land and buildings as the first mortgage to secure the loans from the 

Bank of Taiwan, Taishin International Bank, and Bank SinoPac. See Note 8 for details of the 

collateral. 

 

18. Post-employment benefit plan 

 

Defined contribution plan 

 

The Company’s employee retirement plan stipulated in accordance with the Labor Pension 

Act is a defined contribution plan. According to the Act, the Company’s monthly labor 

pension contribution rate shall not be less than 6% of employees’ monthly salary. The 

Company makes a monthly contribution equivalent to 6% of the employees’ monthly salary to 

the personal pension account with the Bureau of Labor Insurance. 

 

The amount of expenses of the defined contribution pension plan recognized by the Company 

for 2022 and 2021 was NT$1,971 thousand and NT$1,805 thousand, respectively. 

 

Defined benefit plan 

 

The defined benefit pension regulations established by the Company in accordance with the 

provisions of the Labor Standards Act, are a defined benefit plan. The employee pension is 

calculated based on the number of units granted according to the length of service and the 

approved monthly average salary at the time of retirement.  Two units are granted for each 

year of service for the first 15 years and one unit for each additional year thereafter, subject to 

a maximum of 45 units.  The Company makes a contribution equal to 2% of the total salaries 
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per month as a pension fund and deposit it in the account in the name of the Labor Pension 

Funds Supervisory Committee with the Bank of Taiwan. In addition, the Company assess the 

balance in the aforementioned labor pension reserve account at the end of per year. If the 

account balance is insufficient to pay the pension calculated with the aforementioned method 

to the employees who are expected to qualify for retirement in the following year, the 

Company will make a contribution to make up for the difference by the end of March of the 

following year. 

 

The Ministry of Labor allocates the assets accordance with the Regulations for Revenues, 

Expenditures, Safeguard and Utilization of the Labor Retirement Fund. The investment using 

the fund is made by its own and by a brokerage and managed actively and passively according 

to the medium- and long-term investment strategies. Considering market, credit, liquidity, and 

other risks, the Ministry of Labor has set fund risk limits and control plans to flexibly achieve 

the target return without the need to take an excessive risk. For the use of this fund, the 

minimum income from the annual final accounts should not be lower than the income 

calculated at the local bank's interest rate for two-year time deposits. If there is any shortage, it 

should be made up by the national treasury after approval by the competent authority.  As the 

Company has no right to participate in the operation and management of the fund, it is unable 

to disclose the fair values of the plan assets classified in accordance with paragraph 142 of 

IAS 19. As of December 31, 2022, the Company plans to contribute NT$51 thousand to the 

defined benefit plan for the following year. 

 

The table below summarizes the costs of the defined benefit plan recognized in profit or loss: 

 

  2022  2021 

Current service cost  $- $- 

Interest cost  110 82 

Estimated return on plan assets   (62) (29) 

Total  $48 $53 

The reconciliation of the present value of the defined benefit obligation and the fair value of 

plan assets is as follows: 

 

  2022.12.31  2021.12.31 

Defined benefit obligation $12,419 $12,597 

Fair value of plan assets - (7,093) 

Other non-current liabilities - net defined 

benefit liabilities (assets) recognized 

 

$12,419 

 

$5,504 
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Reconciliation of net defined benefit liabilities (assets)  

 

  Present value 

of the defined 

benefit 

obligation  

Fair value of 

plan assets  

Net defined 

benefit 

liabilities 

(assets)  

2021.01.01  $19,591 $(6,996) $12,595 

Current service cost  - - - 

Interest expense (income)  82 (29) 53 

  Subtotal  82 (29) 53 

Remeasurement of defined benefit 

liabilities (assets): 

    

Actuarial gain or loss on changes in 

demographic assumptions 

 245 - 245 

Actuarial gain or loss on changes in 

financial assumptions 

 (2,418) - (2,418) 

Experience adjustments  305 - 305 

Remeasurement of defined benefit 

assets 

 - (97) (97) 

Subtotal  (1,868) (97) (1,965) 

Benefit paid  (5,208) 5,208 - 

Employer’s contribution  - (5,179) (5,179) 

2021.12.31  12,597  (7,093) 5,504 

Current service cost  - - - 

Interest expense (income)  110 (62) 48 

  Subtotal  110 (62) 48 

Remeasurement of defined benefit 

liabilities (assets): 

    

  Actuarial gain or loss on changes in 

financial assumptions 

 (240) - (240) 

  Experience adjustments  (48) - (48) 

Remeasurement of defined benefit assets  - (556) (556) 

Subtotal  (288) (556) (844) 

Employer’s contribution  - (51) (51) 

Others  - 7,762 7,762 

2022.12.31  $12,419 $- $12,419 
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The main assumptions below are used to determine the Company's defined benefit plan: 

 

   2022.12.31  2021.12.31 

Discount rate  1.48%  0.87% 

Expected salary increase  1.00%  0.50% 

 

Sensitivity analysis for each major actuarial assumption: 

 

  2022  2021 

  

Increase 

in defined 

benefit 

obligation  

Decrease 

in defined 

benefit 

obligation  

Increase 

in defined 

benefit 

obligation  

Decrease 

in defined 

benefit 

obligation 

Increase in discount rate by 0.5%   $-  $(1,052)   $-  $(1,130)  

Decrease in discount rate by 0.5%  1,154  -  1,247  - 

Expected salary increase by 0.5%  1,154  -  1,245  - 

Expected salary decrease by 0.5%  -  (1,062)  -  (920) 

 

The sensitivity analysis above is based on the impact of a single assumption (e.g., discount 

rate or expected salary) which changed while the other conditions remain unchanged on the 

defined benefit obligation. As some actuarial assumptions are related to each other, in 

practice, the fact that only a single actuarial assumption changed is rare, so there are 

limitations for this analysis. 

 

The methods and assumptions used in the sensitivity analysis for this period are the same as 

those for the prior period. 

 

19. Equity 

(1) Ordinary shares  

As of both December 31, 2022 and 2021, the Company's authorized capital was 

NT$1,500,000 thousand, and issued share capital amounted to NT$1,032,082 thousand in 

103,208,229 shares, with a par value of NT$10. 

 

(2) Capital surplus 

 

 

 

 

 2022.12.31  2021.12.31  

Additional paid-in capital $948,152  $948,152  

Treasury shares traded 10,253 10,253 

Total $958,405 $958,405 
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As per law, paid-in capital shall not be used for any purpose except for making up for the 

Company’s losses. When the Company has no loss, a certain percentage of the paid-in 

capital from the stock premium and the gift can be applied to replenish the capital per year. 

The aforementioned paid-in capital can be allocated in cash to shareholders in proportion 

to their shareholdings. 

 

(3) Earnings distribution and dividend policy 

 

A. Earnings distribution 

 

According to the Articles of Incorporation, where the Company has net income after 

tax for a fiscal year, the income shall be first used for paying taxes, offsetting a 

cumulative deficit, providing 10% of the remaining profit as a legal reserve unless it 

has reached the total amount of the Company’s paid-in capital. The special reserve 

shall be appropriated or reversed in accordance with the provisions of the Act or the 

competent authority. The Board of Directors shall prepare a proposal for the surplus 

distribution of the remaining surplus, together with any undistributed surplus at the 

beginning of the period, and submit it to the shareholders' meeting for resolution on the 

distribution of dividends to shareholders. 

 

B. Dividend policy 

 

The Company's dividend policy is to distribute dividends to shareholders in cash or in 

shares, with cash dividends being no less than 10% of the total dividends, in 

accordance with the Company's current and future development plans, taking into 

account the investment environment, capital requirements and domestic and 

international competition, as well as the interests of shareholders. 

 

C. As the Company has cumulative losses for 2022 and 2021, there was no earnings 

distribution proposal made by the Board of Directors s and resolved by the 

shareholders' meeting. 

 

See Note 6.23 for details of the basis for estimation and recognized amounts of 

employee remuneration and director remuneration. 

 

(4) Legal reserve 

 

As per the Company Act, the Company shall provide a legal reserve unless its total 
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amount has reached the amount of the total capital. The legal reserve may be used to 

offset a deficit. When the Company has no loss, the portion of the legal reserve that 

exceeds 25% of the paid-in capital may be used to distribute shares or cash to 

shareholders in proportion to their shareholdings. 

 

(5) Special reserve 

 

When distributing the distributable earnings, the Company retroactively sets aside a 

special reserve for the difference between the balance of the special reserve and the net 

deduction of other equity items as per law when the IFRS is adopted for the first time. If 

there is a subsequent reversal of the net deduction of other equity, the special reserve may 

be reversed for the portion of the net deduction of other equity reversed to distribute 

earnings. 

 

 

In accordance with the Letter Jin-Guan-Zheng- Fa No. 1090150022 issued by the FSC 

dated March 31, 2021, a special reserve shall be set aside for the unrealized revaluation 

gains and cumulative translation adjustment (gains), which were reclassified to retained 

earnings on the conversion date due to the adoption of exemptions under IFRS 1 

“First-time Adoption of International Financial Reporting Standards” when IFRS was 

first adopted. When the Company uses, disposes of, or reclassifies the relevant assets later, 

it may reverse the portion of the special reserve in the same percentage to distribute 

earnings.  

 

20. Operating revenue 

 

  2022  2021 

Revenue from contracts with 

customers 

   

Revenue from product 

sales $1,110,680 

 

$1,402,106 

Revenue from provision of 

services 7,774 

 

7,167 

Total  $1,118,454  $1,409,273 

 

The information on the Company’s revenue from customer contracts during the years ended 

December 31, 2022 and 2021 is as follows: 
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(1) Breakdown of revenue  

 

  2022  2021 

Sales - precious metals  $583,547   $789,559 

Sales - precious metals 

    Materials - potassium gold cyanide  497,228  

 

584,498 

Sales - others  24,277  28,049 

Revenue from provision of services  7,774  7,167 

Revenue from solar power generated  5,628  - 

Total  $1,118,454  $1,409,273 

     

Timing of revenue recognition:     

At a certain point in time $1,118,454  $1,409,273 

 

(2) Transaction price apportioned to outstanding performance obligations: None. 

 

(3) Assets recognized from costs of obtaining or fulfilling contracts with customers: None. 

 

21. Expected credit impairment (gain) loss 

 

  2022  2021 

Operating expenses - expected credit impairment loss 

(gain on value recovery)   

Accounts receivable  $- $(655) 

 

Please refer to Note 12 for relevant credit risk information. 

 

The Company's allowance for losses on receivables (including notes and accounts 

receivable) are measured at the lifetime expected credit losses. The information on the 

amounts of the allowance for losses estimated as of December 31, 2022 and 2021 is as 

follows: 

 

Regarding accounts receivable, counterparties’ credit ratings, regions, industries, and other 

factors are considered for classification, and a provision matrix is adopted to measure the 

allowances for losses; the relevant information is as follows: 
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2022.12.31 

  

Not past 

due   Number of days past due   

  (Note)  

Less than 

30 days  31-60 days  61-90 days  

91-365 

days  

Over 365 

days  Total 

Total carrying amount  $20,863  $9,044 $-  $- $- $- $29,907 

Loss ratio  -% -% 100%  100% 100% 100%  

Lifetime expected credit 

losses  - - -  - - - - 

Carrying amount  $20,863 $9,044 $-  $- $- $- $29,907 

 

2021.12.31 

  

Not past 

due   Number of days past due   

  (Note)  

Less than 

30 days  31-60 days  61-90 days  

91-365 

days  

Over 365 

days  Total 

Total carrying amount  $28,308  $2,778  $-  $- $- $- $31,086 

Loss ratio  -% -% 100%  100% 100% 100%  

Lifetime expected credit 

losses  - - -  - - - - 

Carrying amount  $28,308 $2,778 $-  $- $- $- $31,086 

 

Note: None of the Company’s notes receivable was past due. 

 

The changes in the allowances for losses on the Company's notes and accounts receivable for 

2022 and 2021 are as follows: 

  Notes 

receivable   

Accounts 

receivable  

2022.01.01  $- $- 

Amount of additions (reversals) during this period  - - 

Write-off due to irrecoverability  - - 

2022.12.31  $- $- 

    

2021.01.01  $- $655 

Amount of additions (reversals) during this period  - (655) 

Write-off due to irrecoverability  - - 

2021.12.31  $- $- 
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22. Leasing 

 

(1) The Company as a lessee 

 

The Company has leased in a number of different assets, including buildings and 

machinery and equipment. The lease term of each contract is three years. Some of the 

contracts stipulate that the lessee, without the lessor’s consent, shall not lend, sublease, 

transfer, or use in other disguised methods all or part of the leased property, or transfer the 

right to lease to another party. 

 

The impact of leasing on the Company’s financial position, financial performance, and 

cash flows is specified below: 

 

A. Amounts recognized in the balance sheet 

 

(a) Right-of-use assets 

 

Carrying amount of right-of-use assets 

 

  2022.12.31  2021.12.31 

Buildings $5,408  $- 

Machinery and equipment 10,644 - 

Total $16,052 $- 

 

(b) Lease liabilities 

 

  2022.12.31  2021.12.31 

Lease liabilities $15,203 $- 

   

Current $5,743 $- 

Non-current 9,460 - 

Total $15,203 $- 

 

B. Amounts recognized in the statement of comprehensive income 

 

Depreciation of right-of-use assets 
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  2022  2021 

Buildings  $126 $- 

Machinery and equipment  1,406 - 

Total  $1,532 $- 

 

C. Lessee's income and expenses related to leasing activities 

 

  2022  2021 

Expenses relating to short-term leases  $2,293 $2,193 

 

D. Lessee's cash outflows from leasing activities 

 

The amounts of the Company’s cash outflows from the leasing activities during 2022 

and 2021 were NT$4,888 thousand and NT$2,193 thousand. 

 

(2) The Company as a lessor 

 

Please refer to Note 6.10 for details of the disclosures of the investment property owned by 

the Company. The investment property owned by the Group is classified as an operating 

lease as almost all the risks and rewards attached to the ownership of the underlying asset 

are not transferred. 

 

  2022  2021 

Lease income recognized under operating leases    

Income related to fixed lease payments  $11,082 $10,685 

 

The undiscounted lease payments of the operating lease contracts signed by the Company 

to be received and the total amount for the remaining years as of December 31, 2022 and 

2021 are as follows: 

 

  2022.12.31  2021.12.31  

Less than one year $9,360 $9,360 

More than one year but less than two 

years 9,734 9,360 

More than two years but less than 

three years 9,734 9,734 

More than three years but less than 

four years 9,734 9,734 
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More than four years but less than five 

years 10,124 9,734 

More than five years 10,968 21,092 

Total $59,654 $69,014 

 

23. Employee benefits, depreciation, depletion, and amortization expenses by function is as 

follows: 

 

By function 

 

By nature 

2022 2021 

Operating 

costs 

Operating 

expenses Total 

Operating 

costs 

Operating 

expenses Total 

Employee benefit 

expenses 

   
   

Salary and wages $16,024 $31,670 $47,694 $16,963 $26,191 $43,154 

Labor and health 

insurance costs 

2,029 2,570 4,599 2,059 2,222 4,281 

Pension costs 814 1,205 2,019 863 995 1,858 

Remuneration of 

directors 

- 2,688 2,688 - 2,598 2,598 

Other employee 

benefit expenses 

1,867 4,799 6,666 1,065 3,963 5,028 

Depreciation expenses 31,608 20,931 52,539 27,899 19,526 47,425 

 

Notes: 1. As of December 31, 2022 and 2021, the Company has 70 and 70 employees, 

respectively, of which the number of directors who did not concurrently serve as 

employees was five for both years. 

        

2. Companies whose stocks are listed on Taiwan Stock Exchange or Taipei Exchange 

shall disclose the following information additionally: 

 

(1) The average employee benefit expenses for this year and the prior year were 

NT$938 thousand and NT$820 thousand, respectively. 

(2) The average employee salaries for this year and the prior year were NT$734 

thousand and NT$664 thousand, respectively. 

(3) The average employee salary increase is 10.54%. 

(4) The Company has set up an Audit Committee to replace supervisors in accordance 

with the regulations, so the remuneration to the supervisors was not recognized. 

(5) The Company's remuneration policy: In accordance with the Articles of 
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Incorporation, the Company shall provide 3.6%–8.6% of a profit, if any, as employee 

remuneration and no greater than 3.6% as directors’ remuneration, while the Company 

shall reserve an amount in advance to offset a cumulative deficit, if any. Regarding 

employee remuneration, in addition to the base salary, the Company pays out bonuses 

based on operating performance. For the annual salary increase, the salary adjustment 

increase items and amounts are determined based on each employee's job level and 

performance. In addition, as per Article 4 of the Articles of Incorporation, when the 

directors of the Company perform their duties, it may pay monthly remuneration to them 

regardless of the company's profitability. The remuneration shall be determined by the 

resolution of the Board of Directors depending on their duties and the level of their 

participation in the Company's daily operations and management. The Remuneration 

Committee’s suggestions about the remuneration to directors and managers shall be 

submitted to the Board of Directors for a resolution in accordance with regulations. 

 

In accordance with the Articles of Incorporation, the Company shall provide 3.6%–8.6% of 

a profit, if any, as employee remuneration and no greater than 3.6% as directors’ 

remuneration,  while the Company shall reserve an amount in advance to offset a 

cumulative deficit, if any. The above employee remuneration may be distributed in stock or 

cash, which shall be approved by half of all directors present at a board meeting attended by 

more than two-thirds of all directors and then reported to the shareholders’ meeting. Please 

visit the Market Observation Post System (MOPS) for information on employee 

remuneration and directors’ remuneration approved by the Board of Directors. 

 

As of December 31, 2022 and 2021, the Company still has a deficit to be compensated, so 

no employee remuneration and director remuneration were estimated. 

 

24. Non-operating income and expenses 

 

(1) Other income 

 

  2022  2021 

Interest income  $159 $101 

Rental income  11,082 10,685 

Government grants  207 208 

Dividend income  277 265 

Other income - others  2,303 1,588 

Total  $14,028 $12,847 
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(2) Other gains and losses 

 2022  2021 

Gain on disposal of property, plant and 

equipment 

$47 $- 

Loss on financial assets (liabilities) at fair value 

through profit or loss 

- (5,705) 

Net foreign currency exchange gain or loss 6,992 (4,501) 

Other expenses (2,436) (2,233) 

Total $4,603 $(12,439) 

 

(3) Financial costs 

  2022  2021 

Interest on bank borrowings  $19,603 $13,873 

 

25. Components of other comprehensive income 

 

The components of 2022 other comprehensive income are as follows: 

  

Arising 

during this 

period 

 Reclassifica

tion 

adjustments 

during this 

period  Subtotal  

Tax benefit 

(expense)  

Amount 

after tax 

Items not reclassified to 

profit or loss: 

 

 

 

       

    Remeasurement of the 

defined benefit plan 

 

$844 

 

$-  $844  $-  $844 

Items that may be 

subsequently 

reclassified to profit or 

loss: 

 

 

 

       

    Exchange differences 

arising from the 

translation of the 

financial statements 

of foreign operations 

of subsidiaries, 

associates, and joint 

ventures 

 

2,530 

 

-  2,530  (506)  2,024 
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Total other 

comprehensive income 

for this period  

 

$3,374 

 

$-  $3,374  $(506)  $2,868 

 

The components of 2021 other comprehensive income are as follows: 

 

  

Arising 

during this 

period 

 Reclassifica

tion 

adjustments 

during this 

period  Subtotal  

Tax benefit 

(expense)  

Amount 

after tax 

Items not reclassified to 

profit or loss: 

 

 

 

       

    Remeasurement of the 

defined benefit plan 

 

$1,965 

 

$-  $1,965  $-  $1,965 

Remeasurement of 

defined benefit plans 

of subsidiaries, 

associates, and joint 

ventures 

 

755 

 

-  755  -  755 

Items that may be 

subsequently 

reclassified to profit or 

loss: 

 

 

 

       

    Exchange differences 

arising from the 

translation of the 

financial statements 

of foreign operations 

of subsidiaries, 

associates, and joint 

ventures 

 

(1,262) 

 

-  (1,262)  252  (1,010) 

Total other 

comprehensive income 

for this period  

 

$1,458 

 

$-  $1,458  $252  $1,710 
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26. Income taxes 

(1) The main components of income tax expenses (income) for 2022 and 2021 are as follows: 

 

Income tax recognized in profit or loss 

 

  2022  2021 

Current income tax expenses (income):     

Income tax payable for this period  $-  $- 

Deferred tax expenses (income):     

Deferred tax expenses related to the initial 

temporary differences and reversal of 

temporary differences 

 

-  - 

Income tax expense (income)  $-  $- 

 

Income tax recognized in other comprehensive income 

  2022  2021 

Deferred tax expenses (income):     

Exchange differences arising from the 

translation of the financial statements of 

foreign operations  

 $506  $(252) 

 

(2) The amount of income tax expense and accounting profit multiplied by the applicable 

income tax rate is adjusted as follows: 

 

 2022  2021 

Net income (loss) before tax of the continuing 

operations 

$(98,817) $(98,383) 

   

Amounts of taxes calculated at relevant countries’ 

domestic tax rates applicable to income 

$(19,763) $(19,676) 

Income tax effect of non-deductible expenses on 

tax returns 
120 1,009 

Income tax effect of the tax-free income (318) - 

Income tax effect of deferred tax assets/liabilities 19,961  18,667 

Total income tax expense (income) recognized in 

profit or loss 

$- $- 
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(3) Balances of deferred tax assets (liabilities) related to the following items: 

 

2022 

 

 

Opening 

balance 

 

 

Recognized 

in profit or 

loss  

Recognized in 

other 

comprehensiv

e income  

Ending 

balance 

Temporary difference         

Overdue payables 

reclassified to income 
$51 

 
 $-  

$- 
 $51 

Unrealized exchange (gain) 

loss  

(18)  
 46 

- 28 

Unrealized gain or loss on 

financial assets 

175  
 - 

- 175 

Investment income or loss 20,382   (46) - 20,336 

Pension  709   - - 709 

Unused paid leave liability  639   - - 639 

Exchange differences 

arising from the 

translation of the 

financial statements of 

foreign operations  

(5,247) 

 

 

- 

 

(506) 

 

(5,753) 

 

Deferred tax income (expenses)  $- $(506)  

Deferred tax assets/liabilities, 

net 
$16,691   $16,185 

     

Deferred tax assets $21,956       $21,938 

Deferred tax liabilities $(5,265)       $(5,753) 
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2021 

 

 

Opening 

balance 

 

 

Recognized 

in profit or 

loss  

Recognized in 

other 

comprehensive 

income  

Ending 

balance 

Temporary difference         

Overdue payables 

reclassified to income 
$51 

 
 $-  

$- 
 $51 

Unrealized exchange (gain) 

loss  

187  
 (205) 

- (18) 

Unrealized gain or loss on 

financial assets 

175  
 - 

- 175 

Investment income or loss 20,177   205 - 20,382 

Pension  709   - - 709 

Unused paid leave liability  639   - - 639 

Exchange differences 

arising from the 

translation of the 

financial statements of 

foreign operations  

(5,499) 

 

 

- 

 

252 

 

(5,247) 

 

Deferred tax income (expenses)  $- $252  

Deferred tax assets/liabilities, 

net 
$16,439   $16,691 

     

Deferred tax assets $21,938       $21,956 

Deferred tax liabilities $(5,499)       $(5,265) 

 

 

 (4) Unrecognized deferred tax assets 

 

As of December 31, 2022 and 2021, the total amounts of deferred tax assets not 

recognized by the Company were NT$174,057 thousand and NT$154,096 thousand, 

respectively . 

 

 

(5) As of December 31, 2022, the amounts of the Company's unused loss credits and 

deadlines are as follows: 
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Year  Amount of unused loss 

credit 

 Last valid year 

2015  $69,315  2025 

2016  55,362  2026 

2017  58,237  2027 

2018  134,259  2028 

2019  170,869  2029 

2020  101,751  2030 

2021  93,554  2031 

2022  81,565  2032 

Total  $764,912   

 

(6) Income tax return filings and approval 

As of December 31, 2022, the income tax turns filed by the Company are as follows: 

 

 Income tax return filings and 

approval 

 

The Company Approved up to 2020  

 

27. Earnings per share 

 

The basic earnings per share is calculated with the net income attributable to the holders of 

the ordinary shares of the parent company divided by the weighted average number of 

ordinary share outstanding in the current period. 

 

The diluted earnings per share is calculated by with the net income attributable to the holders 

of the ordinary shares of the parent company (after being adjusted for the effect of dilution) 

divided by the weighted average number of ordinary shares outstanding during the year, plus 

the weighted average number of ordinary shares to be issued when all dilutive potential 

ordinary shares were converted into ordinary shares. 

 

  2022  2021 

(1) Basic earnings per share    

Net income (loss) for this period (in thousands of 

NTD) 

 

$(98,817) $(98,383) 

Weighted average number of ordinary shares for the 

basis earnings per share (in thousand shares)  

 

103,208 103,208 

Basic earnings (losses) per share (NTD)  $(0.96) $(0.95) 
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(2) Diluted earnings per share 

 

Net income (loss) after being adjusted and diluted 

attributable to the holders of ordinary shares of the 

parent company (NT$ thousand) 

 

$(98,817)  $(98,383) 

     

Weighted average number of ordinary shares for the 

basis earnings per share (in thousand shares)  

Dilution effect: 

 

103,208 103,208 

Employee remuneration - stock (in thousand shares)  - - 

Weighted average number of ordinary shares with 

the dilution effect adjusted (in thousand shares) 

 

103,208 103,208 

Diluted earnings (losses) per share (NTD)  $(0.96) $(0.95) 

 

There was no other transaction made to cause significant changes to the outstanding ordinary 

shares or the potential ordinary shares after the reporting period and before the financial 

statements approved for release. 

 

VII. Related Party Transactions 

The related parties with transactions with the Company during the financial reporting period are 

as follows: 

 

Name of related party and relations 

 

Name of related party  Relations with the Company 

Chang Pwu Industrial Co., Ltd.  A subsidiary of the Company 

Ron Pwu Applied Materials Technology Co., Ltd.  A subsidiary of the Company 

Super Dragon Environmental Protection Technology 

(Suzhou) Limited Company 

 A sub-subsidiary of the 

Company 

Enormous Vastness Investment Company Limited  Other related parties of the 

Company 

Fukang Investment Co., Ltd.  Other related parties of the 

Company 

Rising Dragon Investment Development Co., Ltd.  Other related parties of the 

Company 

Rainter Water Resource Technology Corp. 

 Other related parties of the 

Company 



Notes to Parent Company Only Financial Statements of Super Dragon Technology Co., Ltd. (continued) 
 (Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 

 

67 
 

Major transactions with related parties 

 

1. Expenses payable  

 

 

2

.

 The costs of waste disposal and sorting by Chang Pwu Industrial Co., Ltd. appointed by the 

Company for 2022 and 2021 are NT$3,514 thousand and NT$3,081 thousand, respectively, 

which were recognized as overhead - freight and overhead - miscellaneous expenses. 

 

3. Remuneration to the Company’s key management personnel 

  2022  2021 

Short-term employee benefits  $11,956  $11,924 

Post-employment benefits  -  - 

Total  $11,956  $11,924 

 

4. The Company's income from leasing plants and equipment to related parties during 2022 and 

2021 is listed as follows: 

 

 Account 2022 2021 

Chang Pwu Industrial 

Co., Ltd. 

Rental income  $24 $24 

Other related parties Rental income  96 96 

Total   $120 $120 

 

As of December 31, 2022, the major assets leased by related parties from the Company under 

operating leases are as follows: 

 

Lessee  Property leased  Lease term  Monthly rent and 

payment method 

 

Chang Pwu Industrial 

Co., Ltd. 

 No.323, Huanke 

Rd., Guanyin 

Dist., Taoyuan 

City 

 2020.01.01~2026.12.

31 

 Monthly rent of NT$2 

thousand 

 

 2022.12.31  2021.12.31  

Chang Pwu Industrial Co., Ltd. $201 $300  
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Lessee  Property leased  Lease term  Monthly rent and 

payment method 

 

Ron Pwu Applied 

Materials Technology 

Co., Ltd. 

 No.323, Huanke 

Rd., Guanyin 

Dist., Taoyuan 

City 

 2020.01.01~2026.12.

31 

 Monthly rent of NT$2 

thousand 

 

Enormous Vastness 

Investment Company 

Limited 

 No.323, Huanke 

Rd., Guanyin 

Dist., Taoyuan 

City 

 2020.01.01~2026.12.

31 

 Monthly rent of NT$2 

thousand 

 

Fukang Investment Co., 

Ltd. 

 No.323, Huanke 

Rd., Guanyin 

Dist., Taoyuan 

City 

 2020.01.01~2026.12.

31 

 Monthly rent of NT$2 

thousand 

 

Rising Dragon 

Investment 

Development Co., 

Ltd. 

 No.323, Huanke 

Rd., Guanyin 

Dist., Taoyuan 

City 

 2020.01.01~2026.12.

31 

 Monthly rent of NT$2 

thousand 

 

 

5. The equipment leased by the Group from related parties is listed as follows: 

 

 Account 2022.12.31 2021.12.31 

Other related parties 

Right-of-use 

assets 

$10,644 $- 

        

The situations in which the Group indirectly leases assets from related parties under finance 

leases are as follows: 

 

Lessor Property 

leased 

Lease term Monthly rent and 

payment method 

Rainter Water 

Resource Technology  

Corp. 

Wastewater 

treatment 

equipment 

2022.06.23~ 

2025.06.22 

Monthly rent of 

NT$369 thousand 

 

6. As of December 31, 2022, the Company provided Chang Pwu Industrial Co., Ltd. 

    with a secured borrowing facility of NT$26,500 thousand; Chang Pwu Industrial Co., Ltd. 

provided the Company with a secured borrowing facility of  

     NT$370,000 thousand. 
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VIII. Assets Pledged 

 

The Company provides the following assets as collateral: 

 

  Carrying amount   

Item  2022.12.31  2021.12.31  Details of guarantee 

Guarantee deposits paid  $25,193  $21,788  Performance bond and security 

deposit for buildings 

Property, plant and equipment - 

land 

 270,244  270,244  Secured borrowing facility 

Property, plant and equipment - 

plant 

 1,312,011  1,335,522  Secured borrowing facility 

Property, plant and equipment - 

other equipment 

 22,535  -  Secured borrowing facility 

Investment property - land  38,245  38,245  Secured borrowing facility 

Investment property - plant  21,024  23,229  Secured borrowing facility 

Financial assets at amortized cost  86,602  85,575  Deposit to the National Taxation 

Bureau, performance bond,  

and performance bond account 

Total  $1,775,854  $1,774,603   

 

IX. Material Contingent Liabilities and Unrecognized Contractual Commitments 

 

As of December 31, 2022, please refer to Note 7.6 for the secured borrowing facilities provided 

by the Company to the subsidiaries or the subsidiaries to the Company. 

X. Losses Due to Major Disasters 

 

None. 

 

XI. Material Events After the Balance Sheet Date  

 

In January 2023, the Company acquired 5,000,000 shares in Forcera Materials Co., Ltd. from 

non-related parties and appointed experts to appraise the value of the shares and independent 

accountants to express their opinions on the reasonability of the price before making the 

transaction. 

 

XII. Others 

 

1. Types of financial instruments 
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Financial assets 

 

 2022.12.31  2021.12.31  

Financial assets at fair value through other 

comprehensive income   $9,333      $3,333      

Financial assets at amortized cost (Note) 215,285 188,652 

Total $224,618 $191,985 

 

Financial liability 

 

 2022.12.31  2021.12.31  

Financial liabilities at amortized cost:     

Short-term borrowings $720,000  $603,000  

Payables 88,946  95,804  

Lease liabilities (current and non-current) 15,203  -  

Long-term borrowings (including those 

due within one year) 578,544  633,288  

Total $1,402,693 $1,332,092 

 

Note: Including cash and cash equivalents, financial assets at amortized cost, notes 

receivable, as well as accounts receivable and other receivables. 

 

2. Financial risk management objectives and policies 

 

The Company's financial risk management objectives are mainly to manage market, credit, 

and liquidity risks related to operating activities. The Company identifies, measures, and 

manages the above risks as per its policies and risk preferences. 

The Company has established appropriate policies, procedures, and internal control system 

in accordance with applicable regulations on the above financial risk management; 

important financial activities should be reviewed by the Board of Directors and the Audit 

Committee in accordance with applicable regulations and the internal control system. 

During the implementation of the financial management activities, the Company should 

comply with the applicable regulations on financial risk management. 

 

3. Market risk 

 

The Company's market risk refers to the risk arising from the fluctuations in the fair values 

or cash flows of financial instruments due to changes in market prices. Market risk mainly 

includes exchange rate risk and interest rate risk.  



Notes to Parent Company Only Financial Statements of Super Dragon Technology Co., Ltd. (continued) 
 (Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 

 

71 
 

In practice, one movement by a single change in risk variables is rare, and changes in risk 

variables are always interrelated; however, the sensitivity analysis of the following risks did 

not consider the interaction between relevant risks and variables. 

 

Exchange rate risk 

 

The Company's exchange rate risk is mainly related to operating activities (when a currency 

used for income or expenses is different from the Company's functional currency) and net 

investment in foreign operations. 

 

The Company's foreign currency receivables and foreign currency payables are partially in 

the same currency. Thus, there will be a natural hedging effect for a part of the foreign 

currency position; also, the net investment in foreign operations is a strategic investment, so 

the Company has not adopted a hedging approach thereto. 

 

The sensitivity analysis of the Company's exchange rate risk is mainly focused on the main 

foreign currency monetary items on the end date of the financial reporting period and the 

impact of relevant foreign currency appreciation/depreciation on the Company's profit and 

loss and equity. The Company's exchange rate risk is mainly affected by fluctuations in the 

exchange rates of USD. The sensitivity analysis information is as follows: 

 

When the NTD appreciated/depreciated by 1% against the USD, the Company’s profit or 

loss for the year ended December 31, 2022 and 2021 would have decreased/increased by 

NT$642 thousand and NT$420 thousand, respectively. 

 

Interest rate risk 

 

Interest rate risk refers to the risk of fluctuations in the fair value of financial instruments or 

future cash flows due to the changes in market interest rates. The Company's interest rate 

risk is mainly from investments at floating rates as well as borrowings at fixed and floating 

rates, which are classified as loans and receivables. 

 

The sensitivity analysis of the Company's interest rate risk was mainly focused on 

investments and borrowings at floating rates at the end date of the financial reporting 

period. With an assumption that such investments and borrowings are held for one fiscal 

year, when the interest rate increased/decreased by 0.1%, the Company's profit or loss for 

2022 and 2021 would have decreased/increased by NT$1,200 thousand and NT$1,164 

thousand, respectively. 



Notes to Parent Company Only Financial Statements of Super Dragon Technology Co., Ltd. (continued) 
 (Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 

 

72 
 

Equity price risk 

 

The fair values of unlisted equity securities held by the Company will be affected by the 

uncertainty about their future values. The unlisted equity securities held by the Company 

are included in the category measured at fair value through other comprehensive income. 

The Company manages the price risk of equity securities by diversifying investments and 

setting limits for investments in single and overall equity securities. The information on the 

investment portfolio of equity securities should be regularly provided to the Company’s 

senior management, and the Board of Directors should review and approve all decisions 

about investments in equity securities. 

 

The fair values of other equity instruments belong to Level 3. Please refer to Note 12.8 for 

the sensitivity analysis information. 

 

4. Credit risk management 

 

Credit risk refers to the risk of financial loss arising from the default by counterparties on 

contract obligations. The Company’s credit risk is derived from its operating activities 

(mainly from accounts and notes receivables) and financial activities (mainly from bank 

deposits and various financial instruments). 

 

Each unit of the Company follows the credit risk policy, procedures, and control mechanism 

to manage credit risk. The credit risk assessment of all transaction counterparties is based 

on factors, such as each counterparty’s financial position, ratings by credit rating agencies, 

historical trading experience from the past, the current economic environment, and the 

Company’s internal rating criteria. The Company also uses certain credit enhancement tools 

(such as advance sales receipts and insurance) at appropriate times to reduce specific 

counterparties’ credit risk. 

 

As of December 31, 2022 and 2021, the Company's accounts receivable from the top ten 

clients accounted for 84.34% and 81.32% of the balances of the Company's accounts 

receivable, respectively. The credit concentration risk for the remaining receivables is 

relatively insignificant. 

 

The Company’s finance department manages the credit risk of bank deposits, fixed-income 

securities, and other financial instruments in accordance with the Company’s policies. The 

Company’s counterparties are determined based on internal control procedures, such as 

banks with good credit ratings, financial institutions with investment-grade ratings, 
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corporate organizations, and government agencies, and there is no major concern about 

their contract performance, so there is no significant credit risk. 

 

The Company adopts the IFRS 9 standard to assess expected credit losses. Except for an 

allowance for losses on receivables that is estimated at lifetime expected credit losses, for 

investments in debt instruments that are not measured at fair value through profit or loss and 

purchased due to a low credit risk, the Group assesses if the credit risk arising from such 

investments has increased significantly since the initial recognition on each balance sheet 

date, to determine the method of estimating an allowance for losses and an loss ratio. 

 

Also, when the Company believes that a financial asset cannot be reasonably expected to be 

recovered as per the assessment (e.g., the issuer or the debtor has significant financial 

difficulties or has gone bankrupt), it will be written off. 

 

5. Liquidity risk management 

 

The Company maintains financial flexibility through cash and cash equivalents, bank 

borrowings, and other relevant contracts. The table below summarizes the maturity of the 

payments contained in the contracts of the Company’s financial liabilities. It is compiled 

based on the earliest possible date for repayment and its undiscounted cash flow. The 

amounts listed also include the agreed interest. For the interest cash flow paid at floating 

interest rates, the undiscounted amount of interest is derived from the yield curve at the end 

of the reporting period. 

 

Non-derivative financial instruments 

 

 

Less than 1 

year  1–3 years  4 to 5 years  

5 years or 

more  Total 

2022.12.31          

Borrowings $799,535  $366,031  $76,495  $70,303  $1,312,364 

Payables 88,946  -  -  -  88,946 

Lease 

liabilities 

6,160  9,725  -  -  15,885 

          

2021.12.31           

Borrowings $691,247  $364,725  $75,880  $130,412  $1,262,264 

Payables 95,804  -  -  -  95,804 
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6. Reconciliation of liabilities from financing activities 

 

Information on reconciliation of liabilities for the year ended December 31, 2022: 

 

 

 

 

 

 

 

 

 

 

 

Information on reconciliation of liabilities for the year ended December 31, 2021: 

 

 

 

 

 

 

 

 

7. Fair values of financial instruments 

 

(1) Valuation techniques and assumptions adopted to measure the fair values 

 

Fair value is the price that can be received from a sale of an asset or paid to transfer a 

liability in an orderly transaction between market participants. The methods and 

assumptions adopted by the Company to measure or disclose the fair values of its 

financial assets and financial liabilities are as follows: 

 

A. The carrying amounts of cash and cash equivalents, receivables, payables, and other 

current liabilities are reasonable approximations of their carrying amounts, mainly due 

to the short durations of such instruments. 

 

B. The fair values of equity instruments not traded in an active market (unlisted 

  

Short-term 

borrowings  

Long-term 

borrowings  

 

Guarantee 

deposits 

received 

  

Lease 

liabilities 

 

Total liabilities 

from financing 

activities 

2022.01.01  $603,000 $633,288 $2,250 $- $1,238,538

Cash flows  117,000 (54,744) - (2,595) 59,661

Non-cash 

changes  - - 

- 17,798 

17,798

2022.12.31  $720,000 $578,544 $2,250 $15,203 $1,315,997

  

Short-term 

borrowings  

Long-term 

borrowings  

 

Guarantee 

deposits 

received 

 

Total liabilities 

from financing 

activities 

2021.01.01  $690,000 $496,903 $6,250 $1,193,153

Cash flows  (87,000) 136,385 (4,000) 45,385

2021.12.31  $603,000 $633,288 $2,250 $1,238,538



Notes to Parent Company Only Financial Statements of Super Dragon Technology Co., Ltd. (continued) 
 (Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 

 

75 
 

companies’ stocks) are estimated with a market approach. The fair values are 

estimated at the prices of the transactions of the same or comparable companies’ 

equity instruments in the market and other relevant information (such as discount for 

lack of marketability, price-earnings ratios of similar companies’ stocks, or 

price-to-book ratios of similar companies’ stocks). 

 

C. Regarding debt instrument investments without quoted prices in an active market, 

bank borrowings, and other non-current liabilities, the fair values are determined 

based on the counterparties’ quotes or valuation techniques. The valuation techniques 

are determined on the basis of discounted cash flow analysis; the assumptions about 

interest rates and discount rates are made with reference to on similar instruments 

(such as the Taipei Exchange’s yield curves for reference, the average quotes of 

Reuters commercial paper interest rates, and credit risks). 

 

D. As for derivative financial instruments without quoted prices in an active market, if 

they are non-option derivatives, their fair values are determined based on the 

counterparties’ quotes or the yield curves that apply during the duration of the 

discounted cash flow analysis; if they are option derivatives, the fair values are 

determined based on counterparties’ quotes, appropriate option pricing models (such 

as Black-Scholes) or other valuation approaches (such as Monte Carlo Simulation). 

 

(2) Fair values of financial instruments at amortized cost 

 

Except as stated in the table below, the carrying amounts of the Company's financial 

assets and financial liabilities at amortized cost are reasonable approximations of the fair 

values thereof. 

 

(3) Information on the financial instrument fair value hierarchy 

 

See Note 12.8 for information on the Company's financial instrument fair value 

hierarchy. 

 

8. Fair value hierarchy 

 

(1) Definitions of fair value levels 

 

All assets and liabilities measured or disclosed at fair value are the lowest level inputs, 

which are important to the overall fair value measurement, classified to the fair value 
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levels to which they belong. The input at each level is as follows: 

 

Level 1: Quoted (unadjusted) prices in active markets for identical assets or liabilities on 

the measurement date. 

 

Level 2: Inputs, other than quoted market prices within Level 1 that are observable, 

either directly or indirectly, for assets or liabilities. 

 

Level 3: The unobservable input value of an asset or liability. 

 

For assets and liabilities that are recognized in the financial statements on a repetitive 

basis, the classification is reevaluated at the end of each reporting period to determine 

whether there is a transfer between the fair value levels. 

 

 (2) Information on hierarchy of fair value measurement 

 

The Company does not have assets measured at fair value on a non-recurring basis. The 

information on the fair value levels of assets and liabilities on a recurring basis is shown 

below: 

 

December 31, 2022: 

 

 Level 1  Level 2  Level 3  Total 

Assets at fair value:     

Financial assets at fair value 

through other comprehensive 

income 

    Stocks $- $- $9,333 $9,333 

 

December 31, 2021: 

 

 Level 1  Level 2  Level 3  Total 

Assets at fair value:     

Financial assets at fair value 

through other comprehensive 

income 

    Stocks $- $- $3,333 $3,333 
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Transfer between Level 1 and Level 2 fair values 

 

The Company’s assets and liabilities measured at fair value on a recurring basis during 

2022 and 2021 were not transferred between Level 1 and Level 2. 

 

Details of movements at Level 3 fair value on a recurring basis 

 

If the Company's assets and liabilities measured at fair value on a recurring basis that 

belong to Level 3 fair value during the years ended December 31, 2022 and 2021, the 

reconciliation of the opening and ending balances is listed as follows: 

 

 

 Assets 

 Measured at fair value through 

other comprehensive income 

 Stocks 

January 1, 2022   $3,333 

Acquired during 2022 6,000 

December 31, 2022 $9,333 

  

Assets 

 Measured at fair value through 

other comprehensive income 

 Stocks 

January 1, 2021   $3,333 

December 31, 2021 $3,333 

 

Significant unobservable Level 3 fair value inputs 

 

Regarding the Company’s assets at Level 3 fair value on a recurring basis, the significant 

unobservable inputs at fair value are as follows: 
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December 31, 2022: 

 

  

Valuation 

techniques  

Significant 

unobservable 

inputs  

Quantitative 

information  

Relations 

between input 

and fair value  

Sensitivity analysis 

of the relations 

between inputs and 

fair values 

Financial 

assets: 

          

Financial assets 

at fair value 

through other 

comprehensive 

income 

          

Stocks  Market 

approach 

 Discount for lack 

of marketability 

 -%  The higher the 

illiquidity, the 

lower the 

estimated fair 

value  

 When the 

percentage of lack 

of marketability 

increased 

(decreased) by 

10%, the Group's 

equity would have 

decreased/increased 

by NT$933 

thousand. 

 

December 31, 2021: 

 

  

Valuation 

techniques  

Significant 

unobservable 

inputs  

Quantitative 

information  

Relations 

between input 

and fair value  

Sensitivity analysis 

of the relations 

between inputs and 

fair values 

Financial 

assets: 

          

Financial assets 

at fair value 

through other 

comprehensive 

income 

          

Stocks  Market  Discount for lack  -%  The higher the  When the 
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approach of marketability illiquidity, the 

lower the 

estimated fair 

value  

percentage of lack 

of marketability 

increased 

(decreased) by 

10%, the 

Company's equity 

would have 

decreased/increased 

by NT$333 

thousand. 

 

Valuation process for Level 3 fair value 

 

The Company’s finance department is responsible for fair value verification, using data 

from independent sources to bring the valuation results closer to the market, confirming 

that the sources of the data are independent, reliable, consistent with other resources and 

represent executable prices, while analyzing the changes in the value of assets and 

liabilities that must be remeasured or re-valuated in accordance with the Company’s 

accounting policies at each balance date, to ensure that the valuation results are 

reasonable. 

 

(3) Information on those not measured at fair value but need to be disclosed 

 

December 31, 2022: 

 

  Level 1  Level 2  Level 3  Total 

Assets with only fair value 

disclosed:   

 

     

Investment property (see Note 

6.10) 

 

$- 
 

$- 
 

$59,269 
 

$59,269 

 

December 31, 2021: 

 

  Level 1  Level 2  Level 3  Total 

Assets with only fair value 

disclosed:   

 

     

Investment property (see Note 

6.10) 

 

$- 
 

$- 
 

$61,474 
 

$61,474 
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9. Information on the foreign currency financial assets and liabilities with significant impact is 

as follows: 

 

The Company’s foreign currency financial assets and liabilities with significant impact are 

as follows: 

Unit of currency: In thousands of dollars 

  2022.12.31 

  Foreign currency  Exchange rate  NTD 

Financial assets       

Monetary items:       

USD $2,099  30.75  $64,522 

      

Non-monetary items:       

USD $4,675  30.71  $143,560 

 

 

  2021.12.31 

  Foreign currency  Exchange rate  NTD 

Financial assets       

Monetary items:       

USD $1,524  27.68  $42,194 

      

Non-monetary items:       

USD $5,746  27.68  $159,043 

 

The exchange gains or losses on monetary items (financial assets and financial liabilities) 

are as follows: 

 

  2022  2021 

USD  $6,992  $(4,501) 

 

The above information is disclosed in the foreign currency book value (already converted 

to the functional currency). 
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10. Capital management 

 

The Company's capital management aims to confirm and maintain appropriate credit 

ratings and suitable capital ratios to facilitate business operations and maximize 

shareholders' equity. The Company manages and adjusts the capital structure based on the 

economic conditions and may maintain and adjust the capital structure by adjusting 

dividend payments, returning capital, or new shares. 

 

XIII. Other Disclosures 

 

(I) Information on Significant Transactions 

 

1. Loans to others: Table 1. 

 

2. Endorsements/guarantees provided to others: Table 2. 

 

3. Securities held at the end of the period (excluding investments in subsidiaries, 

associates, and joint ventures): Table 3. 

 

4. Securities acquired and disposed at costs or prices at least NT$300 million or 20% of 

the paid-in capital by the Company during this period: None. 

 

5. Acquisition of real estate by the Company amounting to at least NT$300 million or 

20% of the paid-in capital: None. 

 

6. Disposal of real estate by the Company amounting to at least NT$300 million or 20% 

of the paid-in capital: None. 

7. Total purchases from or sales to related parties by the Company amounting to at least 

NT$100 million or 20% of the paid-in capital: None. 

 

8. The Company’s receivables from related parties amounting to at least NT$100 million 

or 20% of the paid-in capital: None. 

 

9. Derivative trading by the Company: None. 

 

(II) Information on Investees 

 

1. When the Group has significant influence or control over an investee, the information 
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on the investee (excluding investees in China) shall be disclosed: Table 4. 

 

2. When the Group has the ability to control an investee, it shall disclose the information 

on the investee as in Note 13. (1): 

 

2.1. Loans to others: None. 

 

2.2. Endorsements/guarantees provided to others by the Company: Table 5. 

 

2.3. Securities held at the end of the period (excluding investments in subsidiaries, 

associates, and joint ventures): None. 

 

2.4. Securities acquired and disposed at costs or prices at least NT$300 million or 20% 

of the paid-in capital by the Company during this period: None. 

 

2.5. Acquisition of real estate by the Company amounting to at least NT$300 million or 

20% of the paid-in capital: None. 

 

2.6. Disposal of real estate by the Company amounting to at least NT$300 million or 

20% of the paid-in capital: None. 

 

2.7. Total purchases from or sales to related parties by the Company amounting to at 

least NT$100 million or 20% of the paid-in capital: None. 

 

2.8. The Company’s receivables from related parties amounting to at least NT$100 

million or 20% of the paid-in capital: None. 

 

2.9. Derivative trading by the Company: None. 
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(III) Information on Investment in China: 

 

1. Names of investees in China, main business scope, paid-in capital, investment methods, outward and inward capital remittance, 

shareholdings, investment income and loss, book values of investments at the end of the period, investment income and loss repatriated, and 

maximum investments in China: 

 

                                                                                                Unit: NT$ thousand 

Name of 

Investee in 

China 

Main business and 

effect on the 

Company's 

business 

Paid-in capital 
Investment 

method 

Opening balance 

of cumulative 

investment 

remitted from 

Taiwan during this 

period 

Investment amount 

remitted from 

Taiwan or 

recovered during 

this period 

Ending balance 

of cumulative 

investment 

remitted from 

Taiwan for this 

period 

 

Investment 

income or loss on 

investees 

Shareholdings 

of direct or 

indirect 

investments 

 

Investment income 

or loss recognized 

for this period 

 

Book value of 

investments at 

the end of this 

period 

Cumulative 

investment 

income 

repatriated as of 

the end of this 

period 

Ending balance of 

cumulative 

outward 

remittances for 

investment in 

mainland China 

Investment amount 

approved by 

Investment 

Commission, 

MOEA 

Maximum 

investment amount 

stipulated the 

Investment 

Commission, MOEA  
Outward 

remittan

ce 

Repatria

tion 

Super Dragon 

Environmenta

l Protection 

Technology 

(Suzhou) 

Limited 

Company 

Recycling, 

production, and 

sales of various 

business waste  

$307,100 

 (Note 2) 

(Note 1) 

 

$313,242 

(Note 2)  

$- 

 

$- 

 

$313,242 

 

 

$(18,013) 

 (Notes 2 and 3) 

100% 

 

 

$(18,013) 

 (Notes 2 and 3) 

 

$142,071 

(Notes 2 and 3) 

$- 

 

$313,242 

 (Note 2) 

$322,455 

 (Note 2) 

$837,861 

 

Note 1: A company was established through an investment in a third region to invest in companies in China. 

Note 2: The foreign currency amounts are translated into NTD at the exchange rates prevailing on the balance sheet date. 

Note 3: Investment income or losses is recognized in the financial statements audited and certified by CPAs. 
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2. Amount of purchases and percentage and ending balance of payables: None. 

 

3. Amount of sales amount and percentage and ending balance of receivables: None. 

 

4. Amount of property transactions and the resulting gains and losses: None. 

 

5. Note endorsement and guarantee or ending balance and purpose of guarantees: None. 

 

6. Highest balance of loans, ending balance, interest rate range, and total interest for this 

period: None. 

 

7. Other transactions with a significant impact on the current profit or loss or financial 

position, such as the provision or receipt of services: None. 

 

(IV) Information on Major Shareholders:  

 

Shares 

Name of major shareholder 

Number of shares 

held Shareholding  

Yao-Hsun Wu 29,856,515 28.92% 

Wistron Corporation 5,676,005 5.49% 

Chun-Yao Lin  5,525,000 5.35% 

 

XIV. Segment Information 

 

The Company has disclosed the information on the operating segment in the consolidated 

financial statements. 
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Table 1 

Loans to others  

                 Unit: NT$ thousand 

No. 

(Note 1) 
Lender Borrower 

Account 

(Note 2) 

Related 

party status 

Highest 

balance 

during this 

period 

(Notes 4 and 

6) 

Ending 

balance 

(Note 6) 

Amount drawn 
Interest 

rate range 

Nature of 

loan 

(Note 3) 

Transaction 

amount 

Reason for the 

need for short-

term loan 

Amount of 

allowance for 

losses 

Collateral 

Maximum loan to 

each entity 

(Note 5) 

Total maximum 

amount of loans  

(Note 5) 
 

Name Value     
 

0 Super Dragon 

Technology Co., 

Ltd. 

Chang Pwu 

Industrial Co., 

Ltd. 

Other 

receivables - 

related parties 

Yes $20,000 $20,000 

 

$- 

 

1.2% 2 $- 
Business 

turnover 
$- - $- $46,548 $139,643 

 

Note 1: No. column is filled out in a way as follows:  
 

          1. The issuer should be coded “0”.  
 

          2. The investees are coded sequentially beginning from “1” one by one.  
 

Note 2: Accounts receivable from affiliates, accounts receivable from related parties, transactions with shareholders, prepayments, and 

temporary debits, shall be entered if they belong to loans to others.  
 

Note 3: The nature of loans to others is filled out in a way as follows:  
 

          1. Where there are business dealings, please enter 1.  
 

          2. Where there is a need for a short-term loan, please enter 2.  
 

Note 4: The maximum balance of loans to others throughout the year.   

Note 5: The maximum loan to each entity and the total maximum loans as stipulated in the operating procedures for loans others shall be 

entered; the method of calculating loans to individual entities and the total maximum loans shall be indicated in the Remarks column.  
 



 Notes to Consolidated Financial Statements of Super Dragon Technology Co., Ltd. and Its Subsidiaries 
 (Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 

 

Note 6: If the publicly listed company puts each loan to others to the Board of Directors for resolution as per Article 14, paragraph 1 of the 

Regulations Governing Loaning of Funds and Making of Endorsements/Guarantees by Public Companies, even if the loan is not yet 

disbursed, the company shall include the amount as resolved in the balance to be announced, to disclose the risks it bears; however, 

if the loan is repaid later, the balance after repayment shall be disclosed to reflect the adjustment to the risks assumed. If the publicly 

listed company delegates its chairman to disburse a loan in installments within a certain amount or use them in a revolving manner 

over a period of one year by the resolution of the board of directors in accordance with Article 14, paragraph 2 of the Regulations 

Governing Loaning of Funds and Making of Endorsements/Guarantees by Public Companies, the amount of the loan approved by 

the board of directors shall still be included the balance to be announced and reported. Although repayments will be made later, as 

funds may be disbursed again, the amount of the loan approved by the board of directors shall still be adopted as the balance to be 

announced and reported.  
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Table 2 

Endorsements/guarantees provided to others  

Unit: NT$ thousand 
Endorsements/ 

guarantees provided 
to others  

Party endorsed/ 
guaranteed 

Limits on 
endorsement/gu
arantee to each 
enterprise (Note 

3) 

Maximum 
balance of 

endorsement
/ guarantee 

for this 
period  

Ending 
balance of 
endorsem

ents/ 
guarantees 

Amount 
drawn  

Amount of 
endorsement/gu
arantee secured 

by property 

Ratio of 
cumulative 

endorsement/ 
guarantee to the 

net worth as stated 
in the latest 

financial 
statements 

Maximum 
endorsement/ 
guarantee to 
be provided 

(Note 3) 

Endorsement/ 
guarantee 

provided by 
parent 

company to 
subsidiary 

Endorsement/ 
guarantee 

provided by 
subsidiary to 

parent 
company 

Endorsement/ 
guarantee to 

entity in China 

No.     Relations 

(Note 
1) 

Name 
Name of 
company 

(Note 2) 

0 

Super 
Dragon 
Technology 
Co., Ltd. 

Chang 
Pwu 
Industrial 
Co., Ltd. 

A 
subsidiary 
100% 
directly 
(indirectly) 
owned by 
the 
Company 

$279,287 $26,500 $26,500  $26,000   $- 1.9% $558,574 Y N N 
                      
           

           

Note 1: No. column is filled out in a way as follows: 

1. The issuer should be coded “0”. 

2. The investees are coded sequentially beginning from “1” one by one. 

Note 2: There are seven types of relations between the endorser/guarantor and the endorsed/guaranteed party as follows; just indicate the code: 

1. Companies with business dealings. 

2. A company in which the Company directly or indirectly holds more than 50% of the voting shares. 

3. A company directly or indirectly holds more than 50% of the voting shares in the Company. 

4. A company in which the Company directly or indirectly holds 90% or more of the voting shares.  

5. Companies that need to purchase insurance for each other in the same industry or as co-builders in accordance with contractual provisions based 

on the needs for contracting construction projects. 

6. A company that is endorsed and guaranteed by all shareholders of the Company in proportion to their shareholdings due to a joint investment 

relationship. 

7. The companies that are engaged in joint and several guarantees for the performance of a pre-sale property contract in accordance with the 
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Consumer Protection Act. 

Note 3: As per the Operating Procedures for Endorsements and Guarantees for Others of Super Dragon Technology Co., Ltd., the total amount of the 

endorsements/guarantees provided to external entities shall not exceed 40% of the Company’s net worth for the period. The amount of 

endorsements/guarantees for a single enterprise shall not exceed 20% of the Company's net worth as stated in the latest financial statements,  while 

that for a single overseas affiliate shall be limited to 10% of the Company's net worth as stated in the latest financial statements. 
Table 3 

Securities held at the end of the period (excluding investments in subsidiaries, associates, and joint ventures) 
 

             Unit: NT$ thousand 

  
Types and names 

of securities  

Relations 
between the 

issuer and the 
Company 

Account End of the period 
Collateral, pledge, or other 

restrictions 

Holder . 
Number 
of shares 

 
Carrying 
amount 

 
Shareh
olding 

 Fair value  
Number 
of shares 

 
Carrying 
amount 

 
Rema

rks 

  Stocks:                      

Super Dragon 
Technology Co., Ltd. Big Data Co., Ltd. None 

Financial assets 
at fair value 

through other 
comprehensive 
income - non-

current 

350,000  $3,333  8.17%  $3,333  

 
-      $-     

  
 

                  

                   
 

   

         
 

         
 

   

         
 

         
 

   

Super Dragon 
Technology Co., Ltd. 

Rainter Water 
Resource 
Technology 
Corp. None 

Financial assets 
at fair value 
through other 
comprehensive 

 

480,000   $6,000   10%   $6,000  

 
-       $-     
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   income - non-
current 

             

                

                

                

                 

Table 4 

Information on investees with significant influence or control (excluding investees in China) 

 

                                                                                                              Unit: NT$ thousand 

 

Name of 

investor 

 

Investee 

 

 

Location 

 

Main business 

Initial investment 

amount 

Holdings at the end of the period Investment 

income or 

loss on 

investees 

Investment 

income or 

loss 

recognized 

for this 

period 

Remark

s 

End of this 

period 

End of last 

year 

Number of 

shares 

Sharehol

ding 

Carrying 

amount 

Super 

Dragon 

Technology 

Co., Ltd. 

 

Chang Pwu 

Industrial 

Co., Ltd. 

No.323, Huanke Rd., 

Neighborhood 1, 

Datan Vil., Guanyin 

Dist., Taoyuan City 

Collection of 

business waste 

$179,988 $179,988 18,000,000 100.00% $168,513 $1,650 $1,650 Note  



Notes to Consolidated Financial Statements of Super Dragon Technology Co., Ltd. and Its Subsidiaries (continued) 
(Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 

 

 

Super 

Dragon 

Technology 

Co., Ltd. 

 

Ron Pwu 

Applied 

Materials 

Technology 

Co., Ltd. 

No. 1, Yuanyuan St., 

Guanyin Dist., 

Taoyuan City  

Manufacturing, 

wholesale, and 

retail of 

chemicals and 

wholesale of 

recycled 

materials 

9,400 9,400 1,000,000 100.00% 9,991 3 3 Note  

Super 

Dragon 

Technology 

Co., Ltd. 

Super 

Dragon 

International 

Co., Ltd. 

 

Rm 51, 5th Britannia 

House, Jalan Cator, 

Bandar Seri Begawan 

BS 8811, Brunei 

Darussalam 

 

Sales of 

environmental 

protection 

devices and 

mixed 

hardware waste 

271,127 271,127 7,005,365 100.00% 143,560 (18,013) (18,013) Note  

Chang Pwu 

Industrial 

Co., Ltd. 

Pau Hz 

Energy 

Corp. 

 

8F, No. 463, 

Xingshan Rd., Neihu 

Dist., Taipei City 

Energy 

technology 

services and 

power 

generation and 

distribution 

machinery 

manufacturing 

15,000 - 1,500,000 30.00% 14,684 (316) (316) Note  

Note: It has been written off when the consolidated financial statements were prepared. 

Table 5 

Endorsements/guarantees provided to others  

Unit: NT$ thousand 
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Endorsements/ 

guarantees provided 
to others  

Party endorsed/ 
guaranteed 

Limits on 
endorsement/ 
guarantee to 

each 
enterprise 
(Note 3) 

Maximum 
balance of 

endorsement/ 
guarantee for 

this period  

Ending 
balance of 

endorsements/ 
guarantees  

Amount 
drawn  

Amount of 
endorsement/ 

guarantee 
secured by 
property 

Ratio of 
cumulative 

endorsement/ 
guarantee to 
the net worth 

as stated in the 
latest financial 

statements 

Maximum 
endorsement/ 
guarantee to 
be provided 

(Note 3) 

Endorsement/ 
guarantee 

provided by 
parent 

company to 
subsidiary 

Endorsement/ 
guarantee 

provided by 
subsidiary to 

parent 
company 

Endorsement/ 
guarantee to 

entity in China 

No. 
    

Relations 
      

    

(Note 
1) Name 

Name of 
company 

(Note 2) 
      

    

1 
Chang 
Pwu 
Industrial 
Co., Ltd. 

Super 
Dragon 
Technology 
Co., Ltd. 

3 $505,347 $370,000 $370,000    $210,000       $370,000    219.65% $505,347 N Y N 

                        

Note 1: No. column is filled out in a way as follows: 

1. The issuer should be coded “0”. 

2. The investees are coded sequentially beginning from “1” one by one. 

Note 2: There are seven types of relations between the endorser/guarantor and the endorsed/guaranteed party as follows; just indicate the code: 

1. Companies with business dealings. 

2. A company in which the Company directly or indirectly holds more than 50% of the voting shares. 

3. A company directly or indirectly holds more than 50% of the voting shares in the Company. 

4. A company in which the Company directly or indirectly holds 90% or more of the voting shares.  

5. Companies that need to purchase insurance for each other in the same industry or as co-builders in accordance with contractual provisions based 

on the needs for contracting construction projects. 

6. A company that is endorsed and guaranteed by all shareholders of the Company in proportion to their shareholdings due to a joint investment 

relationship. 

7. The companies that are engaged in joint and several guarantees for the performance of a pre-sale property contract in accordance with the 

Consumer Protection Act. 
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Note 3: As per the Operating Procedures for Endorsements and Guarantees for Others of the subsidiary, Chang Pwu Industrial Co., Ltd., the limit of 

endorsement/guarantee for the parent company (Super Dragon Technology Co., Ltd.) is 300% of the company's net worth as stated in its latest 

financial statements. The amount of endorsements/guarantees for a single enterprise other than the parent company shall not exceed 20% of the 

Company's net worth as stated in the latest financial statements.   
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Table 6 

Business relations and important transactions between the parent company and the subsidiaries  

Unit: NT$ thousand 

 

No. 

(Note 1) 

 

 

Name of trader 

 

 

Transaction counterparty 

 

 

Relations with the 

trader 

Transaction  

 

Account 

 

amount 

 

Transaction 

conditions 

As a % of the 

total consolidated 

revenue or total 

assets 

 

0 

1 

1 

2 

2022 

Super Dragon Technology 

Co., Ltd.  Chang Pwu 

Industrial Co., Ltd. 

Chang Pwu Industrial Co., 

Ltd. 

Ron Pwu Applied Materials 

Technology Co., Ltd. 

 

Chang Pwu Industrial Co., 

Ltd. 

Super Dragon Technology 

Co., Ltd. 

Super Dragon Technology 

Co., Ltd. 

Super Dragon Technology 

Co., Ltd. 

 

1 

2 

2 

2 

 

Expenses 

payable  

Revenue from 

provision of 

services 

Rent expense 

Rent expense 

 

$201 

3,514 

24 

24 

 

Method of 

offsetting debts 

against creditor’s 

rights 

As agreed in 

contract 

As agreed in 

contract 

As agreed in 

contract 

 

-% 

0.3% 

-% 

-% 

Note 1: The information on business transactions between the parent company and subsidiaries shall be indicated in the No. column. The number should be 

entered as follows: 

1. Enter 0 for parent company. 

2. The subsidiaries are coded sequentially beginning from “1” one by one. 

Note 2: The relations with the transaction counterparties are classified into three categories as follows; just enter the code: 



Notes to Consolidated Financial Statements of Super Dragon Technology Co., Ltd. and Its Subsidiaries (continued) 
(Amounts in Thousands of New Taiwan Dollars, Unless Otherwise Specified) 

 

 

1. The parent company to a subsidiary. 

2. A subsidiary to the parent company. 

3. A subsidiary to another one. 

Note 3: The transaction amount as a percentage of the total consolidated revenue or total assets should be calculated as the ratio of the ending balance to the 

total consolidated assets if it is an asset or liability item, or as the ratio of the ending cumulative amount to the total consolidated revenue if it is a 

profit or loss item. 

 

 

 

 



Item Description Total Note

Cash $50 1..The exchange rate of the 

  Foreign currency:

Bank Deposits： USD：NTD＝30.71: 1

JPY：NTD＝0.2324：1

EUR：NTD＝32.72：1

Taiwan Bank－Longtan Branch Deposit#12999 44,516 USD1,450

Taiwan Bank－Longtan Branch Deposit#05008 31,384

Taishin International Bank－JianBei
Branch

Deposit#36300 10,401

Taiwan Business Bank－Zhongli
Branch

Deposit#15555 5,999

Yuanta Commercial Bank －Zhongli BranchDeposit#08588 3,468

Others(Amount less than 2 million) 2,806

    Subtotal 98,574

Total $98,624

Super Dragon Technology Co., Ltd.

1.. STATEMENT OF CASH AND CASH EQUIVALENTS

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

2. Statement of financial assets at amortized cost－Current assets

Name Description Book Amount Note

Taiwan Bank－Longtan Branch certificate of deposit $6,526 Purchase material deposit

Taiwan Bank－Longtan Branch certificate of deposit 10,009 Purchase material deposit

Taiwan Bank－Longtan Branch certificate of deposit 40,030                     Purchase material deposit

Taiwan Bank－Longtan Branch certificate of deposit 30,037 Purchase material deposit

Total $86,602

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

3. STATEMENT OF ACCOUNTS RECEIVABLE

Client Amount Note

XIN JIN JIA TECHNOLOGY CO., LTD. $13,663 1. .The amount of individual client

TAIWAN PRINTED CIRCUIT BOARD TECHVEST CO., LTD. 7,045     in others does not exceed 5%

QUALIBOND TECHNOLOGY CO., LTD. 2,552     of the account balance.

HP TAIWAN INFOHP TAIWAN INFORMATION TECHNOLOGY LTD. 2,156                               2. All accounts receivables are not 

Others 4,491      related parties.

Subtotal 29,907

Less:Allowance for doubtful debts     -  

Net Amount $29,907

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

4.STATEMENT OF OTHER ACCOUNTS RECEIVABLE

Item Amount Note

Tax refund receivable $11

Others 141                                   

Total $152

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

5. STATEMENT OF INVENTORIES

　　　　 Item Cost Fair Value Note

Raw materials $171,594 $171,510 1.Fair value is the net

Work in process 271,159 264,347    realizable value.

Finished goods 45,554 67,102 2.Inventory insurance amount at 

Total 488,307 $502,959    December 31,2022 is 600,150 

Less:Allowance for inventory valuation losses (52,328)     thousand dollar.

Net amount $435,979

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)

Amount



Super Dragon Technology Co., Ltd.

6. STATEMENT OF PREPAYMENTS

Item Amount Note

Prepaid insurance $1,144

Prepaid Natural Gas Line Fees 2,554

Other prepaid expenses 2,190

Total $5,888

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

7. STATEMENT OF FINANCIAL ASSETS AT FAIR VALUE THROUGH OTHER COMPREHENSIVE INCOME, NONCURRENT

Beginning Balance Additions Decrease

Name of securities Shares Book Value Shares Amount Shares Amount Shares Book Value
Cumulative
impairment

Big Data Co., Ltd. 350,000 $3,333     -      $-      -      $-  350,000 $3,333     $-  --

Rainter Water Resource
Technology Corp

    -      -  480,000 6,000     -      -  480,000 6,000     -  --

Total $3,333 $6,000     $-  $9,333     $-  

Ending Balance

FOR THE YEAR ENDED DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)

Collateral Note



Super Dragon Technology Co., Ltd.

8.STATEMENT OF CHANGES IN INVESTMENTS ACCOUNTED FOR UNDER THE EQUITY METHOD

Beginning Balance Additions Decrease Ending Balance Fair value/Net assets value

Company Name Shares Book Value Shares Amount Shares Amount Shares % Amount
Unit price

(NTD)
Total

Amount

Chang Pwu Industrial Co., Ltd. 18,000,000 $166,863     -  $1,586     -      $-  18,000,000 100.00% $168,449 $9.36 $168,449
EQUITY

METHOD
N/A

(Note1)

Ron Pwu Applied Materials
Technology Co., Ltd.

1,000,000 9,988     -  3     -      -  1,000,000 100.00% 9,991 9.99        9,991
EQUITY

METHOD
N/A

(Note2)

Super Dragon 7,005,365 159,043     -      -      -  (15,483) 7,005,365 100.00% 143,560 20.49 143,560
EQUITY

METHOD
N/A

    International  Co., Ltd. (Note3)

Total $335,894 $1,589 $(15,483) $322,000 $322,000

Note1：The revenue of investment recognized by equity method is 1,586 thousand dollar.

Note2：The revenue of investment recognized by equity method is 3 thousand dollar.

Note3：The loss of investment recognized by equity method is (18,013) thousand dollar, and foreign currency statement translation adjustments is 2,530 thousand dollar.

FOR THE YEAR ENDED DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)

Accrual
basis

Collateral Note



Super Dragon Technology Co., Ltd.

9. STATEMENT OF OTHER NON-CURRENT ASSETS

Item Amount Note

Refundable deposits $25,193

Prepayments for equipment 5,522                                     

Total $30,715

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

10.STATEMENT OF SHORT TERM LOAN

Bank Name Classification Ending Balance Contract period Interest rate Bank facilities Collateral

Land Bank－Taoyuan Branch Secured loan $150,000 111.11.22~112.02.22 2.47% NTD 150,000 Land and Plant

Taiwan Cooperative Bank－
Linkou Branch

Secured loan 170,000 111.04.29~112.04.29 1.70% NTD 170,000 Land and Plant

Taiwan Bank－Longtan Branch Clean loan 400,000 111.12.23~112.12.23 2.05% NTD 400,000 None

Total $720,000

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

11.STATEMENT OF NOTES PAYABLE

Customer Name Amount Note

UNIMICRON TECHNOLOGY CORP. $10,420 1 .The amount of individual client

SUBTRON TECHNOLOGY CO., LTD. 3,750     in others does not exceed 5%

QUN HONG TECHNOLOGY INC. 3,150     of the account balance.

Total $17,320 2. All notes payable customers are 

     not related parties.

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

12.STATEMENT OF ACCOUNTS PAYABLE

Vendor Name Amount Note

METALOR TECHNOLOGIES (HONG
KONG) LIMITED TAIWAN BRANCH)

$14,328 1 .The amount of individual vendor

TXC CORPORATION 8,279     in others does not exceed 5%

TAIWAN FAMILYMART CO., LTD. 1,842     of the account balance.

SIWARD CRYSTAL TECHNOLOGY CO.,
LTD.

1,443 2. All accounts payable vendors are 

VISHAY GENERAL SEMICONDUCTOR
TAIWAN LTD.

1,430      not related parties.

Others 582

Total $27,904

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

13.STATEMENT OF OTHRE PAYABLE

Vendor Name Amount Note

Payroll payable $3,285

Rent payable 34

Payable for equipment purchase

    Vendor A 9,750

    Vendor B 5,059

Others 11,713

Subtotal 26,522

Taxes Payable 3,621

Annual Bonus payable 3,079

Service Payable 1,602

Unused vacation time bonus payable 686

Others 4,692

Total $43,521

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

14.STATEMENT OF OTHRE PAYABLE—RELATED PARTIES

Name of related parties Amount Note

Chang Pwu Industrial Co., Ltd. $201 Clearance Payable

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

15.STATEMENT OF OTHRE CURRENT LIABILITY

Item Amount Note

Advance received $155

receipts under custody 506                                    

Long-term borrowings, current portion 74,955                               

Total $75,616

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.
16. STATEMENT OF LONG TERM LOANS

Creditor Classification Contract Period Interest rate % Loan Amount Repayment method Collateral
Taiwan Bank－Longtan Branch Secured loan 102.01.31~116.09.18 Overweight according $54,808

to the bank of Taiwan's 
regular savings mobile
interest rate+0.105%

Taiwan Bank－Longtan Branch Secured loan 102.04.08~116.09.18 Overweight according 58,462
to the bank of Taiwan's 
regular savings mobile
interest rate+0.105%

Taiwan Bank－Longtan Branch Secured loan 102.04.24~116.09.18 Overweight according 36,538
to the bank of Taiwan's 
regular savings mobile
interest rate+0.105%

Taiwan Bank－Longtan Branch Secured loan 102.06.24~116.09.18 Overweight according 35,077
to the bank of Taiwan's 
regular savings mobile
interest rate+0.105%

Taiwan Bank－Longtan Branch Secured loan 103.04.23~116.09.18 Overweight according 43,481
to the bank of Taiwan's 
regular savings mobile
interest rate+0.105%

Taiwan Bank－Longtan Branch Secured loan 103.09.01~116.09.18 Overweight according 84,769
to the bank of Taiwan's 
regular savings mobile
interest rate+0.105%

Taiwan Bank－Longtan Branch Secured loan 103.09.17~116.09.18 Overweight according 36,538
to the bank of Taiwan's 
regular savings mobile
interest rate+0.105%

Secured loan 110.12.29~113.12.29 Fixed Interest rate 210,000 Long term loan of Taishin International Bank：

+1.49%

Bank SinoPac－Taoyuan Branch Secured loan 111.01.21~118.01.21 Fixed Interest rate 18,871 Long term loan of Bank SinoPac：
+1.85%

Total 578,544
Less：Long-term borrowings,
current portion (74,955)
Long-term borrowings balance $503,589

The repayment method is from the loan date, the interest is paid
on a monthly basis, and the principal is paid off in one lump sum
when it is due.

DECEMBER 31,2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)

All long-term loans from Taiwan banks of the
company: within one year after the loan date, the loan
will be allocated in installments, with a grace period
of 2 years. Monthly charge.

Please refer to
Notes Eight to
Financial
Statements

The period after the contract is three years. The bank will check
whether the company's financial ratio meets the standard every
quarter as the basis for renewal. The repayment method is that
the interest will be paid monthly from the loan date, and the
principal will be paid off in one lump sum.

Taishin International Bank－
JianBei Branch



Super Dragon Technology Co., Ltd.

17.STATEMENT OF OTHER NON-CURRENT LIABILITIES －LONG TERM DEFERRED REVENUE

Item
Beginning

balance
Increase in the
current period

Profits
recognized in

the current
period

Ending balance

Industrial Development
Promotion Subsidy

$9,370     $-  $(207) $9,163

DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

Item Amount Note

Beginning balance $5,498

Add：Expenses payable, beginning of year 6

       Provision of pension cost in the current period 48

       Others 7,762

Less：Appropriation for this period (51)

           Remeasurements of the net defined benefit plan (844)

Ending Balance $12,419

DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)

18.STATEMENT OF OTHER NON-CURRENT LIABILITIES －NET DEFINED BENEFIT LIABILITY



Super Dragon Technology Co., Ltd.

19. STATEMENT OF OTHER NON-CURRENT LIABILITIES - DEPOSITS RECEIVED

Vendor Name Note

ASIAN COMPRESSOR TECHNOLOGY
SERVICES CO., LTD.

$2,250

Amount

DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

20.STATEMENT OF OPERATING REVENUES

Item Units(KG) Amount Note

Sales Revenue

  Revenue from precious metal 342 KG $583,547

  Revenue from PGC 417 KG 497,228

  Othes 24,277

  Service Revenue 7,774

  Revenue from sales of Solar power 5,628

Total $1,118,454

FOR THE YEAR ENDED DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)



Super Dragon Technology Co., Ltd.

21. STATEMENT OF OPERATING COSTS

Amount Note

Direct raw material：

Raw material, beginning balance $152,700  

Add：Raw material purchased 1,044,306  

Less：Raw material, end of year (171,594) 

Direct material used 1,025,412  

Direct labor 10,747  

Factory overheads 69,387  

Manufacturing cost 1,105,546  

Add：Work in process, beginning of year 272,726  

　Transferred from other account 130,600  

Less：Work in process, end of year (271,159) 

Cost of finished goods 1,237,713  

Add：Finished goods, beginning of year 58,836  

Less:Transferred from other account (131,824) 

    Finished goods, end of year (45,554) 

Cost of Goods Sold of Self-made Product 1,119,171  

Total Operating Costs $1,119,171  

FOR THE YEAR ENDED DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)

Item



Amount Note

Direct labor $8,497

Repair expense 1,474                           

3,627

Insurance fee 1,593

Taxes 1,921

Depreciation 31,608

Staff meal expenses 501

Employee benefits 325

Consumables 2,639

Miscellaneous fees 7,840

Security fee 3,638

Others 5,724

Total $69,387

Super Dragon Technology Co., Ltd.

FOR THE YEAR ENDED DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)

22.STATEMENT OF MANUFACTURING EXPENSES

Item

Water, electricity and gas fees



Super Dragon Technology Co., Ltd.

Amount Note

Payroll expense $2,783

freight 404

Repair expense 31

416

Insurance fee 360

Taxes 205

Depreciation 218

Staff meal expenses 37

Employee benefits 39

226

Security fee 391

Others 232

Total $5,342

Water, electricity and gas fees

Import and export charges

23.STATEMENT OF SALES EXPENSES

FOR THE YEAR ENDED DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)

Item



Super Dragon Technology Co., Ltd.

24.STATEMENT OF ADMINISTRATION EXPENSES

Amount Note

Payroll expense $30,613

625

Miscellaneous fees 1,935

2,182

Insurance fee 2,886

Entertainment fee 1,394

Taxes 1,483

Depreciation 18,041

Staff meal expenses 325

Employee benefits 230

Service fee 5,230

Security fee 2,310

Others 5,684

Total $72,938

Water, electricity and gas fees

FOR THE YEAR ENDED DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)

Rent fee

Item



Super Dragon Technology Co., Ltd.

25.STATEMENT OF RESEARCH AND DEVELOPMENT EXPENSES

Amount Note

Payroll expense $973

155

Insurance fee 148

Depreciation 467

Staff meal expenses 20

Employee benefits 12

Security fee 173

Consumables 370

Other expense 106

合   　      　計 $2,424

Water, electricity and gas fees

FOR THE YEAR ENDED DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)

Item



Item Description Amount Note

Other Income

Interest income $159

Rent income 11,082

Dividend income 277

Government subsidy income 207

Others 2,303

Subtotal $14,028

Other Gain and loss

Net foreign currency exchange benefit 6,992

Loss (gain) on disposal of PP&E 47
Depreciation ecpense of investment real
estate (2,205)

Others (231)

Total $4,603

Financial costs

Interest expense of bank loan $(19,603)

Share of Profit or Loss of Associates &
Joint Ventures Accounted for Using
Equity Method

Loss on investment $(16,424)

Super Dragon Technology Co., Ltd.

26.STATEMENT OF NON-OPERATING INCOME AND LOSS

FOR THE YEAR ENDED DECEMBER 31, 2022
(In Thousands of New Taiwan Dollars, Unless Specified Otherwise)


